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I. INTRODUCTION

Q. PLEASE STATE YOUR NAME, TITLE, AND BUSINESS ADDRESS FOR

THE RECORD.

A. My name is Warren R. Fischer. I currently serve as Chief Financial Officer for QSI

Consulting, Inc. ("QSI"). My business address is 2500 Cherry Creek Drive South,

Suite 319, Denver, Colorado 80209.

Q. PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND.

10

A. I have a Bachelor of Science degree in Business Administration with a concentration

in Accounting from the University of Colorado in Boulder, Colorado. I am licensed

as a Certified Public Accountant in the States of Colorado and California.

Q. PLEASE GIVE A BRIEF DESCRIPTION OF YOUR PROFESSIONAL

12 EXPERIENCE

14

15

16

17

18

19

20

21

A. After graduating from the University of Colorado, I worked for several years as an

accountant with Deloitte & Touche conducting financial audits. Thereafter, I worked

for two major corporations as a financial analyst. I joined AT&T Wireless Services

in 1995 as a financial analyst where I managed the preparation of annual revenue

forecasts for the company's cellular division. In 1996, I transferred to AT&T Corp.

where I became a financial manager and a subject matter expert on pricing and

costing issues involving local exchange and exchange access services. In 2000, I

joined QSI as a Senior Consultant. In 2007, I became QSI's Chief Financial Officer.

Q. HAVE YOU PREVIOUSLY TESTIFIED BEFORE THIS OR OTHER

22 PUBLIC UTILITY COMMISSIONS?
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A. While I have not testified before the Public Service Commission of South Carolina

("Commission" ), I have testified at the FCC and before 18 other state commissions

on rate of return issues as well as pro-competitive regulatory reform issues

concerning universal service, inter-carrier compensation, and appropriate cost-based

rates under the FCC's Total Element Long-Run Incremental Cost ("TELRIC")

methodology. A more detailed description of the cases wherein I have provided

testimony is included in my curriculum vitae as Exhibit WRF-1.

Q. ON WHOSE BEHALF ARE YOU FILING THIS TESTIMONY?

A. I am testifying on behalf of the Time Warner Cable Information Services (South

10 Carolina) LLC ("TWCIS").

12 II. PURPOSE OF TESTIMONY

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY?

14

15

16

17

18

19

20

A. The purpose of my testimony is to demonstrate that the availability of affordable

basic local exchange rates in Fort Mill Telephone Company's ("Fort Mill" )' service

area is not at risk and that Fort Mill is financially strong enough to withstand

competition from TWCIS. While a local exchange carrier's ("LEC")financial health

is not (and should not be) an explicit consideration in the Commission's evaluation

of TWCIS's application under S.C. Code $58-9-280, I have nevertheless considered

that issue in evaluating whether TWCIS' provision of service (1)will not adversely

Fort Mill is under common ownership and management with Rock Hill Telephone Company and

Lancaster Telephone Company. All of these affiliated companies do business as Comporium
Communications.
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on rate of return issues as well as pro-competitive regulatory reform issues

concerning universal service, inter-carrier compensation, and appropriate cost-based

rates under the FCC's Total Element Long-Run Incremental Cost ("TELRIC")

methodology. A more detailed description of the cases wherein I have provided

testimony is included in my curriculum vitae as Exhibit WRF-1.
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competition from TWCIS. While a local exchange carrier's ("LEC") financial health
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10

12

impact the availability ofaffordable local exchange service and (2) provision of the

service does not otherwise adversely impact the public interest. The other factors

stated in $ 58-9-280 that are relevant to the Commission's determination in this

proceeding are addressed in detail by the testimonies of August Ankum, Ph.D. and

Julie Laine.

My testimony will describe the restriction on Fort Mill's ability to raise basic

local exchange rates under the terms of the alternative regulation requirements of

$58-9-576 and demonstrate that Fort Mill is a financially strong company through

analysis of its financial results over the period 2003 - 2007. Dr. Ankum discusses

general economic policy issues associated with TWCIS' application as well as the

numerous services offered by FTC that will allow it to continue operating as a strong

company after competitive entry by TWCIS into its market.

13

14

15

16

III. TWCIS' ENTRY WILL NOT ADVERSE Y AFFECT THE
AVAILABILITY OF AFFORDABLE LOCAL EXCHANGE
SERVICE

17

18

19

20

21

Q. WHAT IS YOUR UNDERSTANDING OF THE ALTERNATIVE

REGULATION PROVISIONS OF SOUTH CAROLINA CODE $58-9-576

THAT IMPACT AN RLEC'S RATES?

A. A rural local exchange carrier ("RLEC") such as Fort Mill that elects to have the

rates, terms, and conditions for its services determined pursuant to )58-9-576(B) is

See S.C. Code $58-9-280(B)(3).

See S.C. Code $58-9-280(B)(5).
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impact the availability of affordable local exchange service 2 and (2) provision of the

service does not otherwise adversely impact the public interest) The other factors

stated in § 58-9-280 that are relevant to the Commission's determination in this

proceeding are addressed in detail by the testimonies of August Ankum, Ph.D. and

Julie Laine.

My testimony will describe the restriction on Fort Mill's ability to raise basic

local exchange rates under the terms of the alternative regulation requirements of

§58-9-576 and demonstrate that Fort Mill is a financially strong company through

analysis of its financial results over the period 2003 - 2007. Dr. Ankum discusses

general economic policy issues associated with TWCIS' application as well as the

numerous services offered by FTC that will allow it to continue operating as a strong

company after competitive entry by TWCIS into its market.

TWCIS' ENTRY

AVAILABILITY

SERVICE

WILL NOT ADVERSEY AFFECT THE

OF AFFORDABLE LOCAL EXCHANGE

WHAT IS YOUR UNDERSTANDING OF THE ALTERNATIVE

REGULATION PROVISIONS OF SOUTH CAROLINA CODE §58-9-576

THAT IMPACT AN RLEC'S RATES?

A rural local exchange carrier ("RLEC") such as Fort Mill that elects to have the

rates, terms, and conditions for its services determined pursuant to §58-9-576(B) is

z See S.C. Code §58-9-280(B)(3).

3 See S.C. Code §58-9-280(B)(5).
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subject to the following terms and conditions on the rates it can charge for basic local

exchange and all other services:

3

4

5

6

7

8

9

10

11
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14

15

16

17

18

19

20

21

1. Residential flat-rated local exchange service and single-line business local

exchange service rates in effect on the date of the LEC's election to be subject to

alternative regulation are the maximum rates it can charge for those services

unless those rates are less than the statewide average local service rate, weighted

by the number of access lines. For small LECs whose prices are less than the

statewide average rate, the Commission may waive the cap on local service rates

until the LEC's residential flat-rated local exchange service rate equals the

statewide average local residential service rate, weighted by the number ofaccess

lines, and the single-line business flat-rated local exchange service rate equals

two times the statewide average local residential service rate.

2. LECs subject to the local exchange service rate cap may adjust rates for

residential flat-rate local exchange service and single-line business flat-rate local

exchange service annually pursuant to an inflation-based index. 5

3. LECs have the flexibility to set rates for all other services at their discretion as

long as rates do not discriminate unreasonably between similarly situated

customers.

22 Q. HAS FORT MILL ELECTED ALTERNATIVE REGULATION FOR ITS

23 SERVICES?

24 A. Yes. Fort Mill filed its Alternative Regulation Plan on July 1, 2005, and the

25 Commission approved it on September 7, 2005.

26

27

Q. WAS FORT MILL SUBJECT TO THE TWO-YEAR CAP ON RAISING

LOCAL SERVICE RATES BEYOND THE RATES IN EFFECT ON THE

28 DATE OF ITS ELECTION?

See S.C. Code $58-9-576(B)(3).

See S.C. Code $58-9-576(B)(4).

See S.C. Code $58-9-576(B)(5).
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subject to the following terms and conditions on the rates it can charge for basic local

exchange and all other services:

l° Residential flat-rated local exchange service and single-line business local

exchange service rates in effect on the date of the LEC's election to be subject to

alternative regulation are the maximum rates it can charge for those services

unless those rates are less than the statewide average local service rate, weighted

by the number of access lines. For small LECs whose prices are less than the

statewide average rate, the Commission may waive the cap on local service rates

until the LEC's residential flat-rated local exchange service rate equals the

statewide average local residential service rate, weighted by the number of access

lines, and the single-line business flat-rated local exchange service rate equals

two times the statewide average local residential service rate. 4

, LECs subject to the local exchange service rate cap may adjust rates for

residential flat-rate local exchange service and single-line business flat-rate local

exchange service annually pursuant to an inflation-based index. 5

° LECs have the flexibility to set rates for all other services at their discretion as

long as rates do not discriminate unreasonably between similarly situated
customers. 6

HAS FORT MILL ELECTED ALTERNATIVE REGULATION FOR ITS

SERVICES?

Yes. Fort Mill filed its Alternative Regulation Plan on July 1, 2005, and the

Commission approved it on September 7, 2005.7

WAS FORT MILL SUBJECT TO THE TWO-YEAR CAP ON RAISING

LOCAL SERVICE RATES BEYOND THE RATES IN EFFECT ON THE

DATE OF ITS ELECTION?

4 See S.C. Code §58-9-576(B)(3).

5 See S.C. Code §58-9-576(B)(4).

6 See S.C. Code §58-9-576(B)(5).
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A. No. In its Alternative Regulation Plan filing, Fort Mill noted that its flat-rated local

service rates for residential and single-line business customers were priced below the

statewide average at the date of its election, July 1, 2005. Therefore, Fort Mill

requested a waiver of S.C. Code $58-9-576(B)(3)and (4) until its rates equaled the

statewide average rate.

Q. DID FORT MILL INCREASE ITS LOCAL SERVICE RATES BETWEEN

THE EFFECTIVE DATE OF ITS ALTERNATIVE REGULATION PLAN

AND THE PRESENT TIME?

Yes. Fort Mill increased its flat-rate residential local service rate to the statewide

average of $14.35 on March 1, 2007.' Its single-line business rate is two times this

rate ($28.70) which is the statewide average rate for single-line business customers.

Consequently, Fort Mill's two-year period of capped rates should now be in effect

and should expire on February 28, 2009.

Q. COULD FORT MILL'S FLAT-RATED LOCAL SERVICE RATES FOR

RESIDENTIAL AND SINGLE-LINE BUSINESS CUSTOMERS INCREASE

AFTER THE EXPIRATION OF THE TWO-YEAR PERIOD?

A. Yes. Upon expiration of the two-year rate cap period, Fort Mill could raise its rates

if the inflation-based index has increased to permit a rate increase. However, Fort

See Comporium Communications Alternative Regulation Plan filed in Docket No. , 2005-203-C and

attached as Exhibit WRF-2. Comporium Communications' Alternative Regulation Plan was

approved in Order No. 2005-464.

See Application in Exhibit WRF-2, page 2.

Id.

See Fort Mill Telephone Company Subscriber Service Tariff, Section III —Page 1, Eleventh Revision,

section 2.0 Rates and Charges, effective March 1, 2007.
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No. In its Altemative Regulation Plan filing, Fort Mill noted that its flat-rated local

service rates for residential and single-line business customers were priced below the

statewide average at the date of its election, July 1, 2005. 8 Therefore, Fort Mill

requested a waiver of S.C. Code §58-9-576(B)(3) and (4) until its rates equaled the

statewide average rate. 9

DID FORT MILL INCREASE ITS LOCAL SERVICE RATES BETWEEN

THE EFFECTIVE DATE OF ITS ALTERNATIVE REGULATION PLAN

AND THE PRESENT TIME?

Yes. Fort Mill increased its fiat-rate residential local service rate to the statewide

average of $14.35 on March 1, 2007.1° Its single-line business rate is two times this

rate ($28.70) which is the statewide average rate for single-line business customers.

Consequently, Fort Mill's two-year period of capped rates should now be in effect

and should expire on February 28, 2009.

COULD FORT MILL'S FLAT-RATED LOCAL SERVICE RATES FOR

RESIDENTIAL AND SINGLE-LINE BUSINESS CUSTOMERS INCREASE

AFTER THE EXPIRATION OF THE TWO-YEAR PERIOD?

Yes. Upon expiration of the two-year rate cap period, Fort Mill could raise its rates

if the inflation-based index has increased to permit a rate increase. However, Fort

8

9

10

See Comporium Communications Alternative Regulation Plan filed in Docket No., 2005-203-C and
attached as Exhibit WRF-2. Comporium Communications' Alternative Regulation Plan was

approved in Order No. 2005-464.

See Application in Exhibit WRF-2, page 2.

Id.

See Fort Mill Telephone Company Subscriber Service Tariff, Section III - Page 1, Eleventh Revision,
section 2.0 Rates and Charges, effective March 1, 2007.

Page 5



Direct Testimony of Warren R. Fischer, C.P.A.
On Behalf of Time Warner Cable Information Services (South Carolina) LLC

Docket No. 2008-326-C

Mill will have to weigh the pros and cons of such an increase in light of the

competitive alternatives offered by other carriers. Rather than risk losing current

customers, the more rational response from a business perspective would be to

reduce prices on its local exchange services or offer its customers attractive bundles

of services to provide them an incentive to stay. Fort Mill already offers its

residential customers packages of bundled services. " These can be expanded to

meet competitive threats. Dr. Ankum discusses the various services offered by Fort

Mill which include long distance, high speed Internet, wireless telephone, video, and

home security services at a minimum. As Dr. Ankum's testimony explains in detail,

bundled offers focus the customer's attention on the convenience and cost savings of

receiving multiple services from a single provider and paying a single bill.

Q. DO SUBSEQUENT POTENTIAL RATE INCREASES BYFORT MILL HAVE

ANY RELEVANCE IN THIS CASE?

No. Fort Mill's local service rates are already at the statewide average rate which is

presumed to be an affordable rate based on the South Carolina General Assembly's

enactment of the statute defining the parameters of the statewide average rate

calculation. Any decision by Fort Mill to increase its rates beyond the currently

effective rates upon the expiration of the two-year freeze period will be independent

of TWCIS's entry into its market and will also be limited to the inflation-based index

stipulated by S.C. Code $58-9-576(B)(4).

See residential local service product packages at Comporium Communications' website:

ht://www. com orium. com/res/.
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customers, the more rational response from a business perspective would be to

reduce prices on its local exchange services or offer its customers attractive bundles

of services to provide them an incentive to stay. Fort Mill already offers its

residential customers packages of bundled services. 11 These can be expanded to

meet competitive threats. Dr. Ankum discusses the various services offered by Fort

Mill which include long distance, high speed Internet, wireless telephone, video, and

home security services at a minimum. As Dr. Ankum's testimony explains in detail,

bundled offers focus the customer's attention on the convenience and cost savings of

receiving multiple services from a single provider and paying a single bill.

DO SUBSEQUENT POTENTIAL RATE INCREASES BY FORT MILL HAVE

ANY RELEVANCE IN THIS CASE?

No. Fort Mill's local service rates are already at the statewide average rate which is

presumed to be an affordable rate based on the South Carolina General Assembly's

enactment of the statute defining the parameters of the statewide average rate

calculation. Any decision by Fort Mill to increase its rates beyond the currently

effective rates upon the expiration of the two-year freeze period will be independent

of TWCIS's entry into its market and will also be limited to the inflation-based index

stipulated by S.C. Code §58-9-576(B)(4).

ll See residential local service product packages at Comporium Communications' website:

http://www.comporium.com/res/.
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Q. BASED ON THE ALTERNATIVE REGULATION RULES DISCUSSED

ABOVE, WILL TWCIS' APPLICATION IN THIS CASE ADVERSELY

IMPACT THE AVAILABILITY OF AFFORDABLE LOCAL EXCHANGE

SERVICE?

A. No. To the contrary, TWCIS' entry into Fort Mill's market will increase choices to

customers and thus promote the availability of affordable local exchange service.

10

IV. FORT MILL IS IN A STRONG AND HEALTHY FINANCIAL
POSITION SUFFICIENT TO SUCCEED IN A COMPETITIVE
MARKET

A. Fort Mill's 2007 Financial Results

12

13

14

15

16

17

18

Q. PLEASE DESCRIBE FORT MILLS' CURRENT FINANCIAL POSITION.

A. My review of Fort Mill's 2007 Telecommunications Company Annual Report

("Annual Report" ) filed with the Office of Regulatory Staff and the Commission

finds that Fort Mill is a profitable company with over $50 million in retained

earnings along with a strong balance sheet that reflects a solid net working capital

position and no long-term debt. '

Q. WHAT IS THE SIGNIFICANCE OF FORT MILL'S RETAINED EARNINGS

19 BALANCE?

20

21

A. Fort Mill's retained earnings balance reflects the accumulation of profits it has

earned over a number ofyears. Because of its consistent profitability, Fort Mill has

See 2007 Annual Report, Balance Sheet. Cited portions of 2007 Annual Report are attached as

Exhibit WRF-3.
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BASED ON THE ALTERNATIVE REGULATION RULES DISCUSSED

ABOVE, WILL TWCIS' APPLICATION IN THIS CASE ADVERSELY

IMPACT THE AVAILABILITY OF AFFORDABLE LOCAL EXCHANGE

SERVICE?

No. To the contrary, TWCIS' entry into Fort Mill's market will increase choices to

customers and thus promote the availability of affordable local exchange service.

FORT MILL IS IN A STRONG AND HEALTHY FINANCIAL

POSITION SUFFICIENT TO SUCCEED IN A COMPETITIVE

MARKET

Fort Mill's 2007 Financial Results

PLEASE DESCRIBE FORT MILLS' CURRENT FINANCIAL POSITION.

My review of Fort Mill's 2007 Telecommunications Company Annual Report

("Annual Report") filed with the Office of Regulatory Staff and the Commission

finds that Fort Mill is a profitable company with over $50 million in retained

earnings along with a strong balance sheet that reflects a solid net working capital

position and no long-term debt. 12

WHAT IS THE SIGNIFICANCE OF FORT MILL'S RETAINED EARNINGS

BALANCE?

Fort Mill's retained earnings balance reflects the accumulation of profits it has

earned over a number of years. Because of its consistent profitability, Fort Mill has

See 2007 Annual Report, Balance Sheet. Cited portions of 2007 Annual Report are attached as
Exhibit WRF-3.
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paid dividends annually for the last five years in the range of $1 million to $2

million. ' In 2007 to Fort Mill declared a significantly higher dividend of $8.5

million. '
Clearly, Fort Mill's management felt confident in the company's future in

authorizing such an extraordinary dividend payment. The above discussion and

analysis reveal that Fort Mill has enjoyed great financial success in recent years.

Q. WHAT IS WORKING CAPITAL AND HOW IS A COMPANY'S WORKING

CAPITAL POSITION EVALUATED?

A. Working capital is simply the difference between a company's current assets and its

current liabilities. Current assets are those that could be converted to cash in less

than a year while current liabilities are obligations that must be repaid within one

year. A company with a positive working capital position is one where current assets

exceed current liabilities. The strength of a company's working capital position is

typically measured as the ratio of current assets to current liabilities. A working

capital ratio that is greater than 1.0 indicates that a company has sufficient resources

to pay its short-term debts.

Q. WHAT WAS FORT MILLS' WORKING CAPITAL POSITION AT THE END

OF 2007?

A. Fort Mill's 2007 Annual Report shows that it had the following current assets and

current liabilities resulting in a working capital ratio of 1.33.'

See 2003 - 2006 Annual Reports, Balance Sheet, (Cited portions of 2003 Annual Report are attached

as Exhibit WRF-4. Cited portions of 2004 Annual Report are attached as Exhibit WRF-5. Cited

portions of 2005 Annual Report are attached as Exhibit WRF-6. Cited portions of 2006 Annual

Report are attached as Exhibit WRF-7).

See 2007 Annual Report, Balance Sheet, Exhibit WRF-3.

See 2007 Annual Report, Balance Sheet, Exhibit WRF-3.
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paid dividends annually for the last five years in the range of $1 million to $2

million. 13 In 2007 to Fort Mill declared a significantly higher dividend of $8.5

million. 14 Clearly, Fort Mill's management felt confident in the company's future in

authorizing such an extraordinary dividend payment. The above discussion and

analysis reveal that Fort Mill has enjoyed great financial success in recent years.

Q. WHAT IS WORKING CAPITAL AND HOW IS A COMPANY'S WORKING

CAPITAL POSITION EVALUATED?

A. Working capital is simply the difference between a company's current assets and its

current liabilities. Current assets are those that could be converted to cash in less

than a year while current liabilities are obligations that must be repaid within one

year. A company with a positive working capital position is one where current assets

exceed current liabilities. The strength of a company's working capital position is

typically measured as the ratio of current assets to current liabilities. A working

capital ratio that is greater than 1.0 indicates that a company has sufficient resources

to pay its short-term debts.

Q. WHAT WAS FORT MILLS' WORKING CAPITAL POSITION AT THE END

OF 2007?

A. Fort Mill's 2007 Annual Report shows that it had the following current assets and

current liabilities resulting in a working capital ratio of 1.33.15

13 See 2003 - 2006 Annual Reports, Balance Sheet, (Cited portions of 2003 Annual Report are attached
as Exhibit WRF-4. Cited portions of 2004 Annual Report are attached as Exhibit WRF-5. Cited
portions of 2005 Annual Report are attached as Exhibit WRF-6. Cited portions of 2006 Annual
Report are attached as Exhibit WRF-7).

14 See 2007 Annual Report, Balance Sheet, Exhibit WRY-3.

15 See 2007 Annual Report, Balance Sheet, Exhibit WRF-3.
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WORKING CAPITAL RATIO
CURRENT
ASSETS

CURREI'IT

LIABILITIE S
CURRENT

RATIO

8,669,304 6,494,122 1.33

Fort Mill had more than 1.3 times the resources necessary to satisfy its short-term

obligations at the end of 2007. Its working capital ratio demonstrates that Fort Mill

has strong liquidity, further signifying its solid financial position.

Q. WHAT DOES THE DEBT-TO-EQUITY RATIO MEASURE?

It measures the relative proportion of debt and equity used to finance a company's

assets. Fort Mill's 2007 Annual Report shows that it has no long-term debt and is

capitalized entirely by stockholder's equity.
' Therefore, it has no Debt / Equity

ratio at this time.

DEBT/ EQUITY RATIO
LONG-TERIA

DEBT

STOCKHOLDER'S
EQUITY

52,528,831

DEBT /

EQUITY
RATIO

Since Fort Mill is does not have to commit any of its cash flow to service debt, it can

use its cash to invest in network infrastructure, product development, and other

undertakings that will improve its service offerings and overall quality of service,

making it a capable player as competition develops in the market.

See 2007 Annual Report, Balance Sheet, Exhibit WRF-3.
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Fort Mill had more than 1.3 times the resources necessary to satisfy its short-term

obligations at the end of 2007. Its working capital ratio demonstrates that Fort Mill

has strong liquidity, further signifying its solid financial position.

WHAT DOES THE DEBT-TO-EQUITY RATIO MEASURE?

It measures the relative proportion of debt and equity used to finance a company's

assets. Fort Mill's 2007 Annual Report shows that it has no long-term debt and is

capitalized entirely by stockholder's equity. 16 Therefore, it has no Debt / Equity

ratio at this time.

DEBTI EQUITY RATIO
LONG-TERM

DEBT
STOCKHOLDER'S

EQUITY

52,528,831

DEBTI
EQUITY
RATIO

10

11

12

13

14

15

Since Fort Mill is does not have to commit any of its cash flow to service debt, it can

use its cash to invest in network infrastructure, product development, and other

undertakings that will improve its service offerings and overall quality of service,

making it a capable player as competition develops in the market.

16 See 2007 Annual Report, Balance Sheet, Exhibit WRF-3.
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B. Fort Mill's Financial Performance (2003 —2007)

Q. HOW WOULD YOU DESCRIBE FORT MILLS' FINANCIAL

A.

PERFORMANCE OVER THE LAST FIVE YEARS?

Based upon my review of Fort Mill's Annual Reports for the period 2003 —2007,

Fort Mill has been able to increase its total access lines and revenue stream despite

the competition it faces from at least the five wireless carriers it cited as the

justification for approval of its Alternative Regulation Plan in 2005.' Fort Mill also

generated positive net income each year. The following table illustrates the strong

performance exhibited by Fort Mill over the last five years. "

OPERATING REVENUE

COMBINEO

TOTAL
ACCESS

LINE 6 TOTAL

LOCAL
NETWORK
SERVICE
REVENUE NET INCOME

TOTAL RETAINED

EARNINGS YEAR

END

DIVIDENDS
DECLARED

Fort Mill Telephone
2003
2004
2005
2006
2007
Ratio 2007 to 2003

36,124,484 $

39,067,852 $

41,263,046 $

55,670,393 $

50,901,765 $

1,291,563

1,587,500

1.805.000

1.904,375

8,480,313
20% 35% -8% 41% 557%20%

22,433 $15,817,654 $6.804.468 $4,274,486 $

23,099 $16,169,145 $6,944,066 $4,530,868 $

24,010 $15,422.097 $7,267,967 $4,000,194 $

25,262 $ 16,836.672 $ 8,005,057 $16,311,722 $

26,905 $ 19,044,942 $ 9.170,999 $ 4,024,184 $

See Application in Exhibit WRF-2, page 1.

See 2003 Annual Report, Operating Revenue & Expenses, Balance Sheet, Retained Earnings, and

Access Lines in Exhibit WRF-4. See 2004 Annual Report, Operating Revenue & Expenses, Balance
Sheet, Retained Earnings, and Access Lines in Exhibit WRF-5. See 2005 Annual Report, Operating
Revenue & Expenses, Balance Sheet, Retained Earnings, and Access Lines in Exhibit WRF-6. See
2006 Annual Report, Operating Revenue & Expenses, Balance Sheet, Retained Earnings, and Access
Lines in Exhibit WRF-7. See 2007 Annual Report, Operating Revenue & Expenses, Balance Sheet,
Retained Earnings, and Access Lines in Exhibit WRF-3.
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HOW WOULD YOU DESCRIBE FORT MILLS' FINANCIAL

PERFORMANCE OVER THE LAST FIVE YEARS?

Based upon my review of Fort Mill's Annual Reports for the period 2003 - 2007,

Fort Mill has been able to increase its total access lines and revenue stream despite

the competition it faces from at least the five wireless carriers it cited as the

justification for approval of its Alternative Regulation Plan in 2005.17 Fort Mill also

generated positive net income each year. The following table illustrates the strong

performance exhibited by Fort Mill over the last five years, is

10

11

TOTAL

ACCESS
L NES

OPERATINGREVENUE
(COME _ED)

LOCAL
NETWORK
SERVICE

TOTAL REVENUE

TOTALRETAINED

/ EARNINGSYEAR
NET INCOMEI END

DIVIDENDS
DECLARED

Fort Mill Telephone
2003 22,433 $ 15,817,654 $ 6804,468 $ 4,274486 $ 36,124,484$ 1,291,563
2004 23,099 $ 16,169,145 $ 6,944,066 $ 4,530,868 $ 39,067,852$ 1,587,500

2005 24,010 $ 15,422,097 $ 7,267,967 $ 4,000,194 $ 41,263,046 $ 1,805,000
2006 25,262 $ 16,836,672 $ 8,005,057 $16,311,722 $ 55,670,393 $ 1,904,375

2007 26.905 $ 19,044,942 $ 9.170,999 $ 4,024,184 $ 50,901,765 $ 8,480,313
Ratio 2007Io 2003 20% 20% 36% -6% 41% 557%

17

18

See Application in Exhibit WRF-2, page 1.

See 2003 Annual Report, Operating Revenue & Expenses, Balance Sheet, Retained Earnings, and

Access Lines in Exhibit WRF-4. See 2004 Annual Report, Operating Revenue & Expenses, Balance

Sheet, Retained Earnings, and Access Lines in Exhibit WRF-5. See 2005 Annual Report, Operating

Revenue & Expenses, Balance Sheet, Retained Earnings, and Access Lines in Exhibit WRF-6. See

2006 Annual Report, Operating Revenue & Expenses, Balance Sheet, Retained Earnings, and Access

Lines in Exhibit WRF-7. See 2007 Annual Report, Operating Revenue & Expenses, Balance Sheet,

Retained Earnings, and Access Lines in Exhibit WRF-3.
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In 2003, its total revenue was $15.8 million and it had 22,433 total access lines. In

2007, Fort Mill had $19.0 million in revenue and 26,905 total access lines. Revenue

and access lines both increased by 20%. Fort Mill's earned $4.3 million in net

income in 2003 and $4.0 million in 2007 resulting in a slight decline of 6%.

However, Fort Mill's earned $16.3 million in 2006 or four times its average net

income over the other four years. Consequently, retained earnings increased by 41%

from 2003 to 2007, from $36.1 million to $50.9 million. Fort Mill's huge profit in

2006 likely led to management's decision to declare an $8.4 million dividend in 2007

out if its retained earnings as opposed to the $1 million to $2 million average

dividend it had been paying.

Q. HOW HAS FORT MILL BENEFITED FROM UNIVERSAL SERVICE FUND

SUPPORT?

A. Fort Mill receives both state and federal universal service fund ("USF") support.

The trend by year is reflected in the table below

FEDERAL U SF

STATE USF HCL ICLS LSS LTS SRA

TOTAL STATE
TOTAL ARD FEDERAL

FEDERAL USF USF

Fort Mill Telephone
2003
2004
2005
2005
2007
Rario 2007 ro 2003

$251,707 $2,260,440 $1,173,595 $142,969 $479,760 $

S 235,060 S 2.239.704 $1,326,201 $8,880 $242, 598 $

S 257,706 $1,771.626 S 1,286, 358 $ 29,640 $

$ 271.815 $1,256,244 $1,182,762 $ 93,012 $ - $

$ 272.269 $ 661,269 $1,256,514 $ 85.716 $ - S

8% -71% 7% -40% -100%

$4,056,764 $

$3,817,383 S

$3,087,624 $

$2.532,018 $

S 2.003,499 S

4.308,471

4.052A43

3,345,330

2,803,833

2,275, 768

South Carolina USF disbursements are from Fort Mill's Response to TWCIS 1st Set of
Interrogatories, No. 1-11. Federal USF disbursements are from Universal Service Administration

Company data available at htt://www. usac. or c/tools/disbursements/.
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In 2003, its total revenue was $15.8 million and it had 22,433 total access lines. In

2007, Fort Mill had $19.0 million in revenue and 26,905 total access lines. Revenue

and access lines both increased by 20%. Fort Mill's earned $4.3 million in net

income in 2003 and $4.0 million in 2007 resulting in a slight decline of 6%.

However, Fort Mill's earned $16.3 million in 2006 or four times its average net

income over the other four years. Consequently, retained earnings increased by 41%

from 2003 to 2007, from $36.1 million to $50.9 million. Fort Mill's huge profit in

2006 likely led to management' s decision to declare an $8.4 million dividend in 2007

out if its retained earnings as opposed to the $1 million to $2 million average

dividend it had been paying.

HOW HAS FORT MILL BENEFITED FROM UNIVERSAL SERVICE FUND

SUPPORT?

Fort Mill receives both state and federal universal service fund ("USF") support.

The trend by year is reflected in the table below: 19

15

Fo_ MUlTelephone
2003
2004
2005
2006
2007
Raffo 2007m2003

STATE USF

FEDERAL USF

.eL ,CLS LSS LTS FE OT  %
TOTAL STATE

AND FEDERAL

USF

$ 251,707 $2,260,440 $1,173,595 $ 142,969 $ 479,760 $ $ 4,056,764 $ 4,308,471

$ 235,060 $2.239,704 $1,326,201 $ 8,880 $ 242,598 $ $ 3,817,383 $ 4,052,443

$ 257,706 $1,771,626 $1,286,358 $ 29,640 $ $ $ 3,087,624 $ 3,345,330

$ 271,815 $1,256,244 $1,182,762 $ 93,012 $ $ $ 2.532,018 $ 2,803,833

$ 272.269 $ 661,269 $1,256,514 $ 85.716 $ $ $ 2.003,499 $ 2,275,768

8% .71% 7% -40% .100% -51% -47%

South Carolina USF disbursements are from Fort Mill's Response to TWCIS 1st Set of

Interrogatories, No. 1-11. Federal USF disbursements are from Universal Service Administration

Company data available at http://www.usac.org/hc/tools/disbursements/.
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In 2003, it received $251,700 in state USF support and $4.1 million in federal USF

support for a total of $4.3 million. State USF support has been increasing each year

resulting in an 8% increase in 2007 state USF receipts over 2003. Conversely,

federal USF receipts have declined by 51% since 2003. This is primarily due to the

decline in its High Cost Loop fund support which is predicated on Fort Mill's loop

cost per line exceeding the national benchmark. It appears that Fort Mill's loop costs

have not increased commensurate with its access line growth causing a decline in its

cost per loop calculation for USF purposes. Fort Mill's USF support as a percentage

of total revenue over the five-year period is shown in the table below which is a

synthesis of the two previous tables:

OPERATING

REVENUE

COMBINED

TOTAL

TOTAL STATE
AND FEDERAL

USF

REVENUE

FROIIII

USF

Fort Mill Telephone
2003
2004
2005
2006
2007
Ratio 2007 to 2003

$15,817,654 $

$ 16,169,145 $

$15,422, 097 $

$16.836,672 $

$19,044,942 $

20%

4.308,4'71

4,052,443

3,345,330

2,803,833

2,275,768

2f 0

25o

22'

12'

In short, USF support is a significant portion of Fort Mill's revenue stream, and it

will continue to provide a safety net to Fort Mill in the face of competition.
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In 2003, it received $251,700 in state USF support and $4.1 million in federal USF

support for a total of $4.3 million. State USF support has been increasing each year

resulting in an 8% increase in 2007 state USF receipts over 2003. Conversely,

federal USF receipts have declined by 51% since 2003. This is primarily due to the

decline in its High Cost Loop fund support which is predicated on Fort Mill's loop

cost per line exceeding the national benchmark. It appears that Fort Mill's loop costs

have not increased commensurate with its access line growth causing a decline in its

cost per loop calculation for USF purposes. Fort Mill's USF support as a percentage

of total revenue over the five-year period is shown in the table below which is a

synthesis of the two previous tables:

12

13

14

OPERATING
REVENUE

(COMBINED)

TOTAL

TOTAL STATE ]REV*;NUE l

AND FEDERAL I FROM I
usr I UsF I

Fort Mill Telephone

2003 $ 15,817,654 $

2004 $ 16,169,145 $

2005 $ 15,422,097 $

2006 $ 16,836,672 $

2007 $ 19,044,942 $

Ratio 2007 to 2003

4,308,471 27%

4,052,443 25%

3,345,330 22%

2,803,833 17%

2,275,768 12%

20% -47%

In short, USF support is a significant portion of Fort Mill's revenue stream, and it

will continue to provide a safety net to Fort Mill in the face of competition.
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Q. IF FORT MILL LOSES ADDITIONAL LINES AND REVENUE DUE TO

MARKET SHARE LOSS TO TWCIS, WILL IT RECEIVE EVEN MORE USF

A.

SUPPORT THAN IT DOES TODAY?

Yes. When an RLEC such as Fort Mill loses access lines, its cost per loop increases

since its static network costs are divided over fewer lines. As an RLEC's cost per

loop increases over the national average cost per line, it will receive additional

federal USF support. Regarding the state USF, LECs can receive additional support

in two different ways. First, it can file for rate reductions to services priced above

cost and recover projected lost revenue from the state USF. This allows a LEC to

adjust its prices to meet or beat the competition. Second, if an RLEC loses its

lower cost customers to competition, it can petition the Commission to approve a

new cost study reflecting its change in cost per line. '

Q. GIVEN THE FINANCIAL STRENGTH OF FORT MILL, WILL TWCIS'

ENTRY INTO FORT MILLS' MARKET ADVERSLEY IMPACT THE

AFFORDABILITY OF LOCAL EXCHANGE SERVICE?

A. No. To the contrary, TWCIS' entry in Fort Mill's market will increase customer

choice and potentially lead to lower prices.

Q. DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

A. Yes, it does.

See Docket No. 97-239-C, Order No. 2001-996, Exhibit A —Guidelines for South Carolina Universal
Service Fund, $ 9, page 7.

See S.C. Code $ 58-9-280(E).
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IF FORT MILL LOSES ADDITIONAL LINES AND REVENUE DUE TO

MARKET SHARE LOSS TO TWCIS, WILL IT RECEIVE EVEN MORE USF

SUPPORT THAN IT DOES TODAY?

Yes. When an RLEC such as Fort Mill loses access lines, its cost per loop increases

since its static network costs are divided over fewer lines. As an RLEC's cost per

loop increases over the national average cost per line, it will receive additional

federal USF support. Regarding the state USF, LECs can receive additional support

in two different ways. First, it can file for rate reductions to services priced above

cost and recover projected lost revenue from the state USF. This allows a LEC to

adjust its prices to meet or beat the competition. 2° Second, if an RLEC loses its

lower cost customers to competition, it can petition the Commission to approve a

new cost study reflecting its change in cost per line. 21

GIVEN THE FINANCIAL STRENGTH OF FORT MILL, WILL TWCIS'

ENTRY INTO FORT MILLS' MARKET ADVERSLEY IMPACT THE

AFFORDABILITY OF LOCAL EXCHANGE SERVICE?

No. To the contrary, TWCIS' entry in Fort Mill's market will increase customer

choice and potentially lead to lower prices.

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes, it does.

20

21

See Docket No. 97-239-C, Order No. 2001-996, Exhibit A - Guidelines for South Carolina Universal

Service Fund, § 9, page 7.

See S.C. Code § 58-9-280(E).
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Warren R. Fischer, C.P.A.

Chief Financial Officer
QSI Consulting, Inc.

2500 Cherry Creek Drive South
Suite 319
Denver, Colorado, 80209-3279
(303) 722-2684 voice
(303) 883-9014 mobile
(303) 733-3016 facsimile
WFischer Slconsultin .com

Biography

Mr. Fischer is a QSI partner and currently serves as Chief Financial Officer in QSI's
Telecommunications Division. Mr. Fischer has over 13 years of experience in the
telecommunications industry and joined QSI after five years of service within AT&T's Local Service
& Access Management and Wireless Services divisions. During his telecommunications career, Mr.
Fischer has focused his attention largely on TELRIC pricing, local market entry, Section 271
compliance, access and universal service reform issues, billing disputes, and damages assessment.

Mr. Fischer is an experienced and effective expert witness who has provided expert testimony in over
30 proceedings before 18 state utility commissions and other administrative agencies. Mr. Fischer is
an active Certified Public Accountant who is licensed in the States of Colorado and California. Mr.
Fischer's professional experience as a C.P.A. includes two years in public practice with Deloitte and
Touche LLP and over 20 years of managing financial analysis, reporting and forecasting processes
for various multi-national corporations.

Educational Background

Bachelor of Science, Business Administration (emphasis in Accounting)
University of Colorado at Boulder, Boulder, Colorado 1984
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Professional Experience

QSI Consulting, Inc.
2000 - Current
Chief Financial Officer

AT&T Corp.
1997 - 2000
Financial Manager
1996 - 1997
Supervisor
Network Services Division

AT&T Wireless Services
1995 - 1996
Marketing Analyst / Planner
Cellular Division

E. & J. Gallo Winery
1994 - 1995
Senior Financial Analyst
1991 - 1994
Operations Accountant

Century 21 Real Estate Corporation
1987 - 1991
Financial Analyst

Deloitte & Touche LLP
1985 - 1987
Audit-in-Charge

Expert Testimony —Profile
The information below is Mr. Fischer 's best effort to identify all proceedings wherein he has either provided pre-filed

written testimony, an expert report or provided live testimony.

February 23, 2001

Before the Federal Communications Commission
File Nos. EB-01-MD-001 and EB-01-MD-002
In the matter of the formal complaints ofAT&T corp. and Sprint Communications Company L.P., vs.

Business Telecom, Inc.
On behalf of Business Telecom, Inc.
Affidavit

Before the Public Utilities Commission of the State of Colorado
Docket No. 99A-161T
In the matter of the application of U S WEST Communications, Inc. , to reduce business basic exchange and

long-distance revenues upon receipt of the Colorado high-cost support mechanism in accordance with

Decision No. C 99-222
On behalf of AT&T Communications of the Mountain States, Inc.
Direct August 6, 1999

May 17, 1999
June 9, 1999

Before the Public Utilities Commission of the State of Colorado
Docket No. 98A-068T
In the matter of the application of U S WEST Communications, Inc. , to restructure and reduce switched

access rates pursuant to the stipulation in Docket No. 97A-540T
On behalf of AT&T Communications of the Mountain States, Inc.
Amended Direct
Supplemental
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4QsI
In The United States District Court for The Middle District Of Florida, Jacksonville Division

Civil Action No. 3:07-CV-598-J-32MCR
James D. Hinson Electrical Contracting Co. , Inc. , Individually and On Behalf OfAll Others Similarly

Situated, Plaint' v. Be!ISouth Telecommunications, Inc. , Defendant

On behalf of Plaintiff
Declaration September 18, 2007

Expert Report August 1, 2008

Before the Public Service Commission of Florida
Docket No. 041464-TP
Petition ofSprint —Florida, Inc. for Arbitration ofan Interconnection Agreement with Florida Digital

Network, Inc. Pursuant to Section 252 of the Telecommunications Act of1996
On Behalf of Florida Digital Network, Inc. D/B/A FDN Communications

Direct May 27, 2005

January 30, 2002

Before the Public Service Commission of Florida
Docket No. 990649B-TP
In re: investigation into pricing ofunbundled network elements

On Behalf of AT&T Communications of the Southern States, Inc. , MCImetro Access Transmission

Services, LLC & MCI WorldCom Communications, Inc. , and Florida Digital Network, Inc. (collectively

called the "ALEC Coalition" )
Rebuttal

Before the Illinois Commerce Commission
Docket No. 02-0864
Illinois Bell Telephone Company: Filing to increase unbundled loop and nonrecurring rates (tariffs filed
December 24, 2002)
On Behalf of AT&T Communications of Illinois, Inc. , WorldCom, Inc. ("MCI"), McLeodUSA

Telecommunications Services, Inc. , Covad Communications Company, TDS Metrocom, LLC, Allegiance

Telecom of Illinois, Inc. , RCN Telecom Services of Illinois, LLC, Globalcom, Inc. , Z-Tel

Communications, Inc. , XO Illinois, Inc. , Forte Communications, Inc. , and CIMCO Communications, Inc.

Direct May 6, 2003

Rebuttal January 20, 2004

Surrebuttal February 20, 2004

Supplemental Surrebuttal May 5, 2004

August 15, 2003

Before the Indiana Utility Regulatory Commission
Cause No. 42393
In the matter of the commission investigation and generic proceeding ofrates and unbundled network

elements and collocation for Indiana Bell Telephone Company, Incorporated d'b/a SBCIndiana pursuant

to the Telecommunications Act of1996and related Indiana statutes

On behalf of AT&T Communications of Indiana, G.P. and TCG Indianapolis ("AT&T), WorldCom, Inc.

("MCI"), McLeodUSA Telecommunications Services, Inc. , Covad Communications Company, and Z-Tel

Communications, Inc.
Response

September 5, 2001
October 4, 2001

October 15, 2001

Before the Public Service Commission of Maryland
Case No. 8879
In the matter of the investigation into rates for unbundled network elements pursuant to the

Telecommunications Act of1996
On Behalf of the Staff of the Public Service Commission of Maryland

Rebuttal
Supplemental Rebuttal
Surrebuttal
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Supplemental Surrebuttal May 5, 2004
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Cause No. 42393
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elements and collocation for Indiana Bell Telephone Company, Incorporated d/b/a SBC Indiana pursuant
to the Telecommunications Act of 1996 and related Indiana statutes
On behalf of AT&T Communications of Indiana, G.P. and TCG Indianapolis ("AT&T), WorldCom, Inc.

("MCI"), McLeodUSA Telecommunications Services, Inc., Covad Communications Company, and Z-Tel
Communications, Inc.

Response August 15, 2003

Before the Public Service Commission of Maryland
Case No. 8879

In the matter of the investigation into rates for unbundled network elements pursuant to the
Telecommunications Act of 1996
On Behalf of the Staff of the Public Service Commission of Maryland
Rebuttal September 5,2001

Supplemental Rebuttal October 4, 2001
Surrebuttal October 15, 2001
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Before the Massachusetts Department of Telecommunications and Energy
Docket DTE 06-61 Investigation by the Department on its own motion as to the propriety of the rates and

charges set forth in the following tariff MD. TE. No. 14, filed with the Department on June 16, 2006, to

become effective July 16, 2006, by Verizon New England, Inc. d/bla Verizon Massachusetts

On Behalf of Broadview Networks, Inc. ; DSCI Corporation; Eureka Telecom, Inc. d/b/a InfoHighway

Communications; Metropolitan Telecommunications of Massachusetts, Inc. , a/k/a MetTel; New Horizon

Communications; and One Communications (collectively "CLEC Coalition" )
Rebuttal Panel Testimony September 12, 2006

Before the Massachusetts Department of Telecommunications and Energy
Docket DTE 01-20
Investigation by the department on its own motion into the appropriate pricing, based upon total element

long-run incremental costs, for unbundled network elements and combinations ofunbundled network

elements, and the appropriate avoided cost discount for Verizon New England Inc. , 4'b/a Verizon

Massachusetts ' resale services
On Behalf of the CLEC Coalition
Rebuttal July 17, 2001

January 20, 2004
May 10, 2004

Before the Michigan Public Service Commission
Case No. U-13531
In the matter, on the commission 's own motion, to review the costs of telecommunications services

provided by SBC Michigan
On behalf of AT&T Communications of Michigan, Inc. , and TCG Detroit ("AT&T")
Initial
Final Reply

Before the Michigan Public Service Commission
Case No. U-11756
In the matter of the complaint ofMichigan Pay Telephone Association et al. Against Ameritech Michigan

and Verizon North Inc. , f/k/a GTE North Incorporated
On behalf of Michigan Pay Telephone Association and the other payphone service provider Complainants

Direct February 10, 2003

August 24, 2007

Before The Office Of Administrative Hearings For The Minnesota Public Utilities Commission

MPUC Docket No. P-421/AM-06-713, OAH Docket No. 3-2500-17511-2
In the matter ofQwest Corporation 's Application for Commission Review of TELRIC Rates Pursuant to 47
U.S.C. $ 251
On behalf of Integra Telecom of Minnesota, Inc. ; McLeodUSA Telecommunications Services, Inc. ;

POPP. corn, Inc. ; DIECA Communications, Inc. , d/b/a Covad Communications Company; TDS Metrocom;

and XO Communications of Minnesota, Inc. , ("The CLEC Coalition" )
Direct

June 1998
June 1998

November 1998

Before the Public Service Commission of the State of Montana

Docket No. D97.5.87
IN THE MATTER OF the Investigation into US 8'EST Communications, Inc. 's Compliance with Section

271(c) of the Telecommunications Act of1996
On behalf of AT&T Communications of the Mountain States

Direct
Rebuttal
Supplemental Rebuttal
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and Verizon North Inc., f/k/a GTE North Incorporated
On behalf of Michigan Pay Telephone Association and the other payphone service provider Complainants
Direct February 10, 2003

Before The Office Of Administrative Hearings For The Minnesota Public Utilities Commission
MPUC Docket No. P-421/AM-06-713, OAH Docket No. 3-2500-17511-2

In the matter of Qwest Corporation's Application for Commission Review of TELRIC Rates Pursuant to 47

U.S.C. §251
On behalf of Integra Telecom of Minnesota, Inc.; McLeodUSA Telecommunications Services, Inc.;
POPP.com, Inc.; DIECA Communications, Inc., d/b/a Covad Communications Company; TDS Metrocom;
and XO Communications of Minnesota, Inc., ("The CLEC Coalition")
Direct August 24, 2007

Before the Public Service Commission of the State of Montana
Docket No. D97.5.87
IN THE MATTER OF the Investigation into U S WEST Communications, Inc. 's Compliance with Section

271(c) of the Telecommunications Act of 1996
On behalf of AT&T Communications of the Mountain States
Direct June 1998
Rebuttal June 1998

Supplemental Rebuttal November 1998
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October 1997

Before the Public Service Commission of the State of Montana
Docket No. D96.12.220
IN THE MATTER of the Application of US WEST Communications, Inc. to Restructure its Prices for
Regulated Telecommunications Service.
On behalf of AT&T Communications of the Mountain States, Inc.
Direct

Before the Nebraska Public Service Commission
Application No. C-1628
In the matter of the Nebraska Public Service Commission, on its own motion, seeking to conduct an
investigation into intrastate access charge reform and intrastate universal service fund
On behalf of AT&T Communications of the Midwest, Inc.
Direct October 20, 1998

Before the Nebraska Public Service Commission
Application No. C-1830
In the Matter of US West Communications, Inc. , filing its notice ofintention to file Section 271(c)
application with the FCC and request for Commission to verify US West compliance with Section 271(c)
On behalf of AT&T Communications of the Midwest, Inc.
Direct and rebuttal August 1998

Before the Nebraska Public Service Commission
Docket No. C-1519
In the matter of the emergency petition ofMCI Telecommunications Corporation and AT& T
Communications of the Midwest, Inc. to investigate compliance ofNebraska LECs with FCC payphone
orders
On behalf of AT&T Communications of the Midwest, Inc.
Direct January 20, 1998

July 8, 1998
August 5, 1998

Before the New Mexico State Corporation Commission
Docket No. 96-310-TC and Docket No. 97-334-TC
In the matter of the consideration of the adoption ofa rule concerning costing methodologies and In the
matter ofthe implementation ofnew rules related to the rural, high-cost, and low-income components of
the New Mexico universal service fund
On behalf ofATd'cT Communications of the Mountain States, Inc.
Direct
Rebuttal

July 1998
July 1998

September 1998

Before the New Mexico State Corporation Commission
Docket No. 97-106-TC
In The Matter Of Qwest Corporation 's Section 271 Application And Motion For Alternative Procedure To
Manage The Section 271 Process
On behalf of AT&T Communications of the Mountain States, Inc.
Direct
Rebuttal

Reply

Before the New Mexico State Corporation Commission
Docket No. 97-69-TC
On behalf of AT&T Communications of the Mountain States, Inc.
Direct March 20, 1997
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Direct and rebuttal August 1998

Before the Nebraska Public Service Commission
Docket No. C-1519

In the matter of the emergency petition of MCl Telecommunications Corporation and A T& T

Communications of the Midwest, Inc. to investigate compliance of Nebraska LECs with FCC payphone
orders

On behalf of AT&T Communications of the Midwest, Inc.
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On behalf ofA T&T Communications of the Mountain States, Inc.

Direct July 8, 1998
Rebuttal August 5, 1998

Before the New Mexico State Corporation Commission
Docket No. 97-I06-TC

In The Matter Of Qwest Corporation's Section 271 Application And Motion For Alternative Procedure To
Manage The Section 2 71 Process

On behalf of AT&T Communications of the Mountain States, Inc.

Direct July 1998
Rebuttal July 1998
Reply September 1998
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4QsI
Before the North Carolina Utilities Commission
Docket No. P-100, Sub 133d, Phase I
In the matter ofgeneral proceeding to determine permanent pricing for unbundled network elements
On Behalf of New Entrants
Direct August 11,2000

December 21, 2005
January 16, 2006

Before the Public Service Commission of the State of North Dakota
Case No. PU-05-451
Midcontinent Communications, a South Dakota Partnership, Complainant vs. North Dakota Telephone

Company, Respondent
On behalf of Midcontinent Communications
Direct
Rebuttal

Before the Public Service Commission of the State of North Dakota
Docket No. PU-314-97-465
In the matter of US WEST Communications, Inc. , universal service costs investigation
On behalf of AT&T Communications of the Midwest, Inc.
Rebuttal February 27, 1998

Before the Public Utilities Commission of Ohio
Case No. 02-1280-TP-UNC, Phase II
In the matter of the Review ofSBC Ohio 's TELRIC Costs for Unbundled Network Elements
On behalf of MCIMetro Access Transmission Services, LLC, McLeodUSA Telecommunications Services,
Inc. , Covad Communications Company, NuVox Communications of Ohio, Inc. , and XO Ohio, Inc.
Direct August 8, 2005

July 15, 2008

Before the State of South Dakota Public Utilities Commission
Docket No. TC07-117
In The Matter of the Petition OfMidcontinent Communications For Approval Of Its Intrastate Switched
Access Tariff And For An Exemption From Developing Company-Specific Cost-Based Switched Access
Rates
On behalf of Midcontinent Communications
Direct

May 24, 2007

Before the State Office of Administrative Hearings (Texas)
SOAH Docket No. 473-07-1365, PUC Docket No. 33545
Application ofMcLeodUSA Telecommunications Services, Inc. For Approval ofIntrastate Switched Access
Rates Pursuant To PURA Section 52. 155And PUC Subst. R. 26.223
On behalf of McLeodUSA Telecommunications Services, Inc.
Rebuttal

Before the Public Service Commission of Wisconsin
Docket No. 6720-TI-187
Petition ofSBC Wisconsin to determine rates and costs for unbundled network elements

On behalf of AT&T Communications of Wisconsin, L.P. and TCG Milwaukee ("AT&T"),and MCI, Inc.
Rebuttal June 15, 2004

Before the Wyoming Public Service Commission
Docket No. 70000-TA-98-442
In the matter of the second application of US WEST Communications, Inc. , for afinding that its
interexchange telecommunications services are subject to competition
On behalf of AT&T Communications of the Mountain States, Inc.
Direct January 6, 1999
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Rebuttal May 24, 2007
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4QSI
Before the Wyoming Public Service Commission
Docket No. 70000-TR-98-420
In the matter of the application of US WESTCommunications, Inc. , for authority to implement price

ceiling in conjunction with its proposed Wyoming price regulation plan for essential and noncompetitive

telecommunication services
On behalf of AT&T Communications of the Mountain States, Inc.

Direct September 9, 1998

November 1997
January 23, 1998
February 6, 1998

Before the Wyoming Public Service Commission
General Order No. 81
In the matter of the investigation by the Commission of the feasibility ofdeveloping its own costing model

for use in determining federal universal service fund support obligations in Wyoming

On behalf of AT&T Communications of the Mountain States, Inc.
Direct
Amended Direct
Rebuttal

Before the Wyoming Public Service Commission
Docket No. 72000-TI-97-107 and Docket No. 70000 TI-97-352
In the matter of the petition ofATd'cT for the Commission to initiate investigation of U S WEST

Communications, Inc. 's compliance with Section 271 of the Telecommunications Act of1996
On behalf of AT&T Communications of the Mountain States, Inc.
Direct 1998

Before the Wyoming Public Service Commission

Docket No. 72000-TC-97-99
On behalf of AT&T Communications of the Mountain States, Inc.

Direct May 15, 1997

Before the Wyoming Public Service Commission
Docket No. 70007-TR-95-15
On behalf of AT&T Communications of the Mountain States, Inc.

Adopted Pre-filed Direct October 1996

Selected Reports, Presentations and Publications

QSI Final Report to the Hawaii Public Utilities Commission "Analysis and Recommendations Related to

Docket No. 04-0140 Merger Application OfParadise Mergersub, Inc. (nlkta Hawaiian telecom Mergersub,

Inc.), Verizon Hawaii, Inc. and Related Companies" February 7, 2005

QSI Technical Report No. 012605A "IP-Enabled Voice Services: Impact of Applying Switched Access

Charges to IP-PSTN Voice Services"
Ex Parte filing in FCC dockets WC Dockets No. 04-36 (In the Matter ofIP-Enabled Services), 03-266 (In

the Matter ofLevel 3 Communications LLC Petition for Forbearance Under 47 U.S.C. g 160(c)Pom
Enforcement of47 U S.C. g 251(g), Rule 51.701(b)(1), and Rule 69.5(b); IP Enabled Services)

Washington DC, January 27, 2005

QSI Report to the Wyoming Legislature "The Wyoming Universal Service Fund. An Evaluation of the

Basis and Qualifications for Funding" December 3, 2004

QSI Management Audit Reports to the Wyoming Public Service Commission on the Wyoming Universal

Service Fund:
1. For the period October 28, 1999 through December 31, 2001 (issued May 15, 2002)

2. For the period January 1, 2002 through December 31, 2004 (issued January 31, 2006)
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Before the Wyoming Public Service Commission
Docket No. 72000-TC-97-99
On behalfofAT&T Communications of the Mountain States, Inc.
Direct May 15,1997

Before the Wyoming Public Service Commission
Docket No. 70007-TR-95-15
On behalf of AT&T Communications of the Mountain States, Inc.

Adopted Pro-filed Direct Octoberl996

Selected Reports, Presentations and Publications

QSI Final Report to the Hawaii Public Utilities Commission "Analysis and Recommendations Related to
Docket No. 04-0140 Merger Application Of Paradise Mergersub, Inc. (rdk/a Hawaiian telecom Mergersub,

Inc.), Verizon Hawaii, Inc. and Related Companies" February 7, 2005

QSI Technical Report No. 012605A "IP-Enabled Voice Services: Impact of Applying Switched Access

Charges to IP-PSTN Voice Services"
Ex Parte filing in FCC dockets WC Dockets No. 04-36 (In the Matter of lP-Enabled Services), 03-266 (In
the Matter of Level 3 Communications LLC Petition for Forbearance Under 47 U.S.C. § 160(c) from
Enforcement of 47 U.S.C. § 251(g), Rule 51.701(b)(1), and Rule 69.5(b); IP Enabled Services)
Washington DC, January 27, 2005

QSI Report to the Wyoming Legislature "The Wyoming Universal Service Fund. An Evaluation of the
Basis and Qualifications for Funding' December 3, 2004

QSI Management Audit Reports to the Wyoming Public Service Commission on the Wyoming Universal
Service Fund:

1. For the period October 28, 1999 through December 31,2001 (issued May 15, 2002)
2. For the period January 1, 2002 through December 31, 2004 (issued January 31, 2006)
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BEFORE THE
PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-326-C

In Re: Application of Time Warner Cable Information
Services (South Carolina) LLC, d/b/a Time
Warner Cable to Amend its Certificate of Public
Convenience and Necessity to Provide
Telephone Services in the Service Area of
Fort Mill Telephone Company d/b/a Comporium
Communications and for Alternative Regulation

DIRECT TESTIMONY OF

WARREN R. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-2

Comporium Communications Alternative Regulation Plan

In Re:

BEFORE THE

PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-326-C

)
Application of Time Warner Cable Information )

Services (South Carolina) LLC, d/b/a Time )

Warner Cable to Amend its Certificate of Public )

Convenience and Necessity to Provide )

Telephone Services in the Service Area of )

Fort Mill Telephone Company d/b/a Comporium )

Communications and for Alternative Regulation )

)

DIRECT TESTIMONY OF

WARREN R. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-2

Comporium Communications Alternative Regulation Plan



MCNAIR LAW FIRM, P.A.
ATTORNEYS AND COQ4SELORS ATLAW

BANK OF AMERICA TOWER
1301 GKRVAIS STREET. 17BI FLOOR
COLUMBIA, SOUTN CAROLINA 29201

POST OFFICE BOX I 1340
COLUM61h. SOUTH CAROLINA 2921 1

TELEPHONE (403)7$HOM
FACSIIHILE (403I378.2277

July 1, 2005

Mr. Charles L. A. Terreni
Chief Clerk/Administrator
South Carolina Public Service Commission
Synergy Business Park, The Saluda Building
101 Executive Center Drive
Columbia, South Carolina 29210

Re: Rock Hill Telephone Company, Lancaster Telephone Company, and
Fort Mill Telephone Company all d/b/a/ Comporium Communications
Alternative Regulation Plan

Dear Mr. Terreui:

Enclosed for filing on behalf of Rock Hill Telephone Company, Lancaster Telephone
Company, and Fort Mill Telephone Company all d/b/a Comporium Communications, please
find an original and ten (10) copies of an Alternative Regulation Plan. Accompanying the
Plan are an original and ten (10)copies each of the Affidavit of Matthew L. Dosch and Robert
Thomas Joslin.

Please clock in a copy and return it with our courier.

Thank you for your assistance.

Very truly yo s,

M. J e, Jr.

MJB/rwm

Enclosures

cc: C. Dukes Scott, Esquire
Matthew L. Dosch
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BANK OF AMERI_I_ TOWER
1301 GERVAIS STREET. 17th FLOOR
COLUMBIA, SOUTH CAROLINA 29201

MCNAIR LAW FIRM, P.A.
ATrORNEYS AND _ELOR_ ATLAW

July 1, 2005

Mr. Charles L. A. Terreni
Chief Clerk/Administrator

South Carolina Public Set,vice Commission

Synergy Business Park, The Saluda Building
101 Executive Center Drive

Columbia, South Carolina 29210

POST OFFICE BOX 11300

COLUMBIA. SOUTH CAROLINA 29211
TELEPHONE (8031_
FAC_IMILIE (BO_)_71_rr7

%1.

Re: Rock Hill Telephone Company, Lancaster Telephone Company, and
Fort MH! Telephone Company all d/b/a/Comporium Communications

Alternative Regulation Plan

Dear Mr. Terreni:

Enclosed for filing on behalf of Rock Hill Telephone Company, Lancaster Telephone
Company, and Fort Mill Telephone Company all d/b/a Comporium Communications, please

find an original and ten (10) copies of an Alternative Regulation Plan. Accompanying the
Plan are an original and ten (10) copies each ofthe Affidavit of Matthew L. Doseh and Robert
Thomas Joslin.

Please clock in a copy and return it with our courier.

Thank you for your assistance.

MJB/rwm

Enclosures

cC: C. Dukes Scott, Esquire
Matthew L. Dosch
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ROCK HILL TELEPHONE COMPANY,
LANCASTER TELEPHONE COMPANY,

AND FORT MILL TELEPHONE COMPANY,
ALL D/S/A COMPORIUM COMMUNICATIONS

ALTERNATIVE REGULATION PLAN
PURSUANT TO S.C. CODE ANN. g 58-9-576

Filed July 1, 2005
Effective August 1, 2005

l. Qtggp~tion

Rock Hill Telephone Company d/b/a Comporium Communications ("Rock Hill" ), Lancaster
Telephone Company d/b/a Comporium Communications ("Lancaster" ), and Fort Mill

Telephone Company d/b/a Comporium Communications ("Fort Mill" ) (collectively referred

to herein as the "Comporium Companies" ) are local exchange carriers operating in the State
of South Carolina. Because they are under common ownership and management, the

Comporium Companies are jointly submitting this Alternative Regulation Plan,

Pursuant to S.C. Code Ann. g 58-9-576(A), any local exchange carrier ("LEC")may elect to

have the rates, terms, and conditions of its services determined pursuant to the alternative

regulation plan described in S.C. Code Ann. g 58-9-576(B),provided the Public Service
Commission of South Carolina ("Commission" ) (1)has approved a local interconnection
agreement in which the LEC is a participant with an entity determined by the Commission
not to be affiliated with the LEC, (2) determines that another provider's service competes
with the LEC's basic local exchange telephone service, or (3) determines that at least two
wireless providers have coverage generally available in the LEC's service area and that the

providers are not affiliates of the LEC. There are at least two wireless providers with

coverage generally available in the service areas of Rock Hill, Lancaster, and Fort Mill that
are not affiliated with any of the companies, as specified herein. Rock Hill, Lancaster, and

Fort Mill hereby elect to have the rates, terms, and conditions of their services determined
pursuant to the alternative regulation plan described herein (the "Plan"), which conforms
with the plan described in S.C. Code Ann. g 58-9-576(B).

As of July 1, 2005, the date of notice ofelection of the Plan, there is wireless coverage
generally available in Rock Hill's, Lancaster's, and Fort Mill's service areas from the
following wireless carriers, none ofwhich is affiliated with any of the Comporium
Companies:

ALLTEL Communications, Inc. ("ALLTEL")
Cricket Communications, Inc. ("Cricket" )
Nextel South Corp. ("Nextel")
Sprint Spectrum, LP, d/b/a Sprint PCS ("Sprint PCS")
Triton PCS Operating Co., LLC, d/b/a SunCom ("SunCom")

COLUMBIA 127I IO v I
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ROCK HILL TELEPHONE COMPANY,

LANCASTER TELEPHONE COMPANY, ...
AND FORT MILL TELEPHONE COMPANY,

ALL DfB/A COMPORIUM COMMUNICATIONS _i
ALTERNATIVE REGULATION PLAN =

PURSUANT TO S.C. CODE ANN. § 58".9-576

Filed July 1, 2005
Effective August 1, 2005

I

' 1

Introduction

Rock Hill Telephone Company dfo/a Comporium Communications ("Rock Hill"), Lancaster

Telephone Company d/b/a Comporium Communications ("Lancaster"), and Fort Mill
Telephone Company d/b/a Comporium Communications ("Fort Mill") (collectively referred

to herein as the "Comporium Companies") are local exchange carriers operating in the State
of South Carolina. Because they are under common ownership and management, the
Comporium Companies are jointly submitting this Alternative Regulation Plan.

Pursuant to S.C. Code Ann. § 58-9-576(A), any local exchange carrier ("LEC") may elect to
have the rates, terms, and conditions of its services determined pursuant to the alternative
regulation plan described in S.C. Code Ann. § 58-9-57603), provided the Public Service
Commission of South Carolina ("Commission") (1) has approved a local intereonnection

agreement in which the LEC is a participant with an entity determined by the Commission
not to be affiliated with the LEC, (2) determines that another provider's service competes
with the LEC's basic local exchange telephone service, or (3) determines that at least two

wireless providers have coverage generally available in the LEC's service area and that the
providers are not affiliates of the LEC. There are at least two wireless providers with
coverage generally available in the service areas of Rock Hill, Lancaster, and Fort Mill that

are not affiliated with any of the companies, as specified herein. Rock Hill, Lancaster, and
Fort Mill hereby elect to have the rates, terms, and conditions of their services determined
pursuant to the alternative regulation plan described herein (the "Plan"), which conforms

with the plan described in S.C. Code Ann. § 58-9-57603).

As of July 1, 2005, the date of notice of election of the Plan, there is wireless coverage

generally available in Rock Hill's, Lancaster's, and Fort Mill's service areas from the
following wireless carriers, none of which is affiliated with any of the Comporium

Companies:

ALLTEL Communications, Inc. ("ALLTEL")

Cricket Communications, Inc. ("Cricket")
Nextel South Corp. ("Nextel')

Sprint Spectrum, LP, d/b/a Sprint PCS ("Sprint PCS")
Triton PCS Operating Co., LLC, d/b/a SunCom CSunCom'3
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Cellco Partnership, d/b/a Verizon Wireless ("Verizon")

In addition, each of the Comporium Companies has a Resale Agreement with CAT
Communications, Inc.

The Plan described herein is in lieu ofother forms ofregulation including, but not limited to,
rate of return or rate base monitoring or regulation.

2. Effective Date

The effective date of the Plan is August 1, 2005, which is not sooner than thirty days after
filing with the Commission notice of election of the Plan. The Plan will apply to all local
services offered by Rock Hill, Lancaster, and Fort Mill that are regulated by the Commission.

3. The Plan

a. As of July 1, 2005, the date of notice of election of the Plan, existing rates, terms, and
conditions for the services provided by Rock Hill, Lancaster, and Fort Mill contained in
the companies' then-existing tariffs and contracts are considered just and reasonable.

b. Rock Hill, Lancaster, and Fort Mill are "small LECs" for purposes of S.C. Code Ann. g
58-9-576(B)(3). S.C. Code Ann. $ 58-9-10(14)defines "small LEC" to mean a "rural
telephone company" as defined in the federal Telecommunications Act of 1996.

c. Rock Hill's, Lancaster's, and Fort Mill's flat-rated local exchange services for residential
and single-line business customers are priced below the statewide average local service
rates for those services, weighted by number ofaccess lines, as shown in Rock Hill's,
Lancaster's, and Fort Mill's local service tariffs on file with the Commission. Therefore,
pursuant to S.C. Code Ann. g 58-9-576(B)(3),the requirements of S.C. Code Ann. g 58-
9-576(B)(3)and (4) shall be waived by the Commission until such time as the respective
companies' residential and single-line business rates are priced at the statewide average
local service rates for those services. At such time as Rock Hill's, Lancaster's, and Fort
Mill's residential and single-line business rates, or either of those rates, equals the
statewide average local service rate for that service or those services, the rate for the
service that is priced at the statewide average rate shall be subject to the provisions of
S.C. Code Ann. g 58-9-576(B)(3)and (4), i.e., that rate shall be frozen for a period of two
years from the date at which it is set at the statewide average rate and, afler the expiration
of the two-year period, may be adjusted on an annual basis pursuant to an inflation-based
index.

d, Rock Hill, Lancaster, and Fort Mill may increase rates for flat-rated local exchange
services for residential and single-line business customers if they are below the statewide
average rates„ in accordance with S.C. Code Ann. ) 58-9-576(B)(3).

Cellco Partnership, d/b/a Verizon Wireless ("Verizon")

In addition, each of the Comporium Companies has a Resale Agreement with CAT

Communications, Inc.

The Plan described herein is in lieu of other forms of regulation including, but not limited to,

rate of return or rate base monitoring or regulation.

2. E.ffective Date

,

The effective date ofthe Plan is August 1, 2005, which is not sooner than thirty days after

filing with the Commission notice of election of the Plan. The Plan will apply to all local
services offered by Rock Hill, Lancaster, and Fort Mill that are regulated by the Commission.

The Plan

a° As of July 1, 2005, the date of notice of election of the Plan, existing rates, terms, and
conditions for the services provided by Rock Hill, Lancaster, and Fort Mill contained in
the companies' then-existing tariffs and contracts are considered just and reasonable.

b. Rock Hill, Lancaster, and Fort Mill are "small LECs" for purposes of S.C. Code Ann. §

58-9-576(B)(3). S.C. Code Ann. § 58-9-10(14) defines "small LEC" to mean a "rural

telephone company" as defined in the federal Telecommunications Act of 1996.

C° Rock Hill's, Lancaster's, and Fort Mill's fiat-rated local exchange services for residential

and single-line business customers are priced below the statewide average local service
rates for those services, weighted by number of access lines, as shown in Rock Hill's,

Lancaster's, and Fort Mill's loeal service tariffs on file with the Commission. Therefore,

pursuant to S.C. Code Ann. § 58-9-576(B)(3), the requirements of S.C. Code Ann. § 58-
9-576(B)(3) and (4) shall be waived by the Commission until such time as the respective

companies' residential and single-line business rates are priced at the statewide average
local service rates for those services. At such time as Rock Hill's, Lancaster's, and Fort

Mill's residential and single-line business rates, or either of those rates, equals the

statewide average local service rate for that service or those services, the rate for the
service that is priced at the statewide average rate shall be subject to the provisions of
S.C. Code Ann. § 58-9-576(B)(3) and (4); i__.e.,that rate shall be frozen for a period of two

years from the date at which it is set at the statewide average rate and, after the expiration
of the two-year period, may be adjusted on an annual basis pursuant to an inflation-based
index.

d° Rock Hill, Lancaster, and Fort Mill may increase rates for flat-rated local exchange
services for residential and single-line business customers if they are below the statewide

average rates, in accordance with S.C. Code Ann. § 58-9-576(B)(3).
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e. Rock Hill, Lancaster, and Fort Mill will set rates for all other services on a basis that does
not unreasonably discriminate between similarly situated customers. All such rates are
subject to a complaint process for abuse ofmarket position in accordance with
Commission rules and procedures.

f. Except when exempted by law, Rock Hill, Lancaster, and Fort Mill will file tariffs for
price changes or new services with respect to their local exchange services (including
residential and single-line business services) that set out the terms and conditions of the
services and the rates for such services. Tariffs will be presumed valid and become
effective seven days after filing for price decreases and fourteen days after filing for price
increases and new services.

g. As provided for in S.C. Code Ann. $ 58-9-576(B), the Plan applies in lieu of rate of
return or rate base regulation, Thus, the procedures set forth above for changes in rates
are to be used in lieu of traditional rate-of-return procedures for determining rates, terms,
and conditions for service, as found in S.C. Code Ann. )g 58-9-510 through -570 and in

26 Code Ann. Regs. 103-834(A)(3).

e°

go

Rock Hill, Lancaster, and Fort Mill will set rates for all other services on a basis that does
not unreasonably discriminate between similarly situated customers, All such rates are
subject to a complaint process for abuse of market position in accordance with
Commission rules and procedures.

Except when exempted by law, Rock Hill, Lancaster, and Fort Mill will file tariffs for
price changes or new services with respect to their local exchange services (including

residential and single-line business services) that set out the terms and conditions of the
services and the rates for such services. Tariffs will be presumed valid and become

effective seven days after filing for price decreases and fourteen days after filing for price
increases and new services.

As provided for in S.C. Code Ann. § 58-9-576(B), the Plan applies in lieu of rate of
return or rate base regulation. Thus, the procedures set forth above for changes in rates
are to be used in lieu of traditional rate-of-return procedures for determining rates, terms,
and conditions for service, as found in S.C. Code Ann. §§ 58-9-510 through -570 and in
26 Code Ann. Rcgs. 103-834(A)(3).
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STATE OF SOUTH CAROLINA

COUNTY OF YORK

Personally appeared before me, Mattlmv L. Dosch, who, first being duly sworn, did

depose aad say:

l. I am Vice President of Extennd jUfairs for Rock All Telephone

Company, Fort Mill Telephoae Compaay, and Lancaster Telephone Company, all doing

business as Comporium Conununications (Comporium).

2. There are a number of wireless providers that have coverage generally

available in the Comporium service area. Attached to this A%davit as EXg@~A, and

incorporated herein by reference, are coverage maps showing general coverage of the

areas served by Comporium for the following wireless service providers: ALLTEL,

Nextel, Sprint PCS, SunCom, aad Verizon, These maps were obbnned &om the

respective carriers. None of these wireless service providers is af61iated with any

Comporium company, including Rock Hill Telephone Company, Fort Mill Telephone

Company, or Qmcaster Telephone Company.

3. Robert Joslin, president and a founding partner of EnVision Wireless, Inc. ,

conducted a drive test of the commercial wireless service ofFered by ALLTEL and

Verizon in the Comporium service area. The results ofthe drive test are detailed in Mr.

Joslia's a%davit In addition to the drive test, an analysis of the percentage of population

covered by wireless networks within Lancaster Telephone Company*s service area was

prepared at my direction. Based upon 2000 Census data, 94.7/o of the population within

STATEOFSOUTHCAROLINA

COUNTYOFYORK

AFFIDAVIT OF MATTHEW L. DOSCH

Lf'l

I

Personally appe_ed before me, Matthew L. Dos_h, who, first being duly sworn, did

depose and say:

1. I am Vice President of External Affairs for Rock I-Yfll Telephone

Company, Fort _dl Telephone Company, and Lancaster Tdephone Company, all doing

business as Comporium Communications (Comporium).

2. There are a number of wireless providers that have coverage generally

available in the Comporium service area. Attached to this Affidavit as .EXHIBIT A, and

incorporated herein by reference, are c,ove_ge maps showing general coverage of the

areas served by Comporium for the following wireless service providers ALLTEL,

Nextel, Sprint PCS, SunCom, and Vefizon. These maps were obtained flora the

respective carders. None of these wirelessserviceproviders is alfiliated with any

Comporium company, including Rock Hill Telephone Company, Fort Mill Telephone

Company, or _er Telephone Company.

3. Robert Joslin, president and a founding partner of EnVision Wireless, Inc.,

conducted a drive test of the commercial wireless service offered by ALLTEL and

Verizon in the Compodum service area. The results of the drive test ere detailed in Mr.

Joslin's affidavit. In addition to the drive test, an analysis of the percamtage of population

covered by wireless networks within _ef Telephone Company's service area was

prepared at my direction, Based upon 2000 Census data, 94.7% ofthe population within

:..;:



Lancaster Telephone Company's service territory is covered by landline quality wireless

service provided by both Verizon and ALLTRL.

4. Both ALLTEL and Verizon have generally available coverage and a good

quality of service throughout the Cornporium service area

FURTHER AFFIANT SAITH NOT.

Sworn to before me this
3o~day of 2005

Notary Public for State of South Carolina

My Commission Expires ~ 0

Lancaster Telephone Company's service territory is covered by landline quality wireless

service provided by both Verizon and ALLTEL.

4. Both ALLTEL and Verizon have 8ene_ly available ex_'rage and a good

quality of service throushout the Comporium service area.

FURTHER AFFIANT SAITH NOT.

Sworn to before me this

30_day of_____ 2005

N_ i_bli¢; for fl{e State of Sort& Carolina

My Commission--s ,_'/a- t_[ t3
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Nextel - Charlotte/Hickory
' "ea Coverage Map Page 2 of 2
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Find LOCal SaleS LOCatianS in CharlOtte/HiCkary Area
View Rate Plans in Charlotte/Hickory Area
Check Coverage ln Another Area

Home i About Nextel I careers I News i tnvestor Rekttkuts i corporebaeovemence l Devebperprogrem ', EnEspalot, l contactlts

By accessing thr site you accept the terms of our Acceptable Use policy and tnsltor Agreemerrt and privacy policy

tD 1995-2005 Nextel communications Inc. All rights resetved. copyright and Dlsdaimer Nobce

http: //www. nextel. corn/cgi-birdlocalMarketMap. cgilzip=29732 6/24/2005
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Find Local Sales Locations in Charlotte/Hickory Area
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Check Coverage In Another Area
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SPRINT PCS- Page I of 2

~Sprint.

Coverage Information

This map shows coverage in the Rock Hill, ttc (297$2) area.
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South Carolina II

http: //www1. sprintpcs. corn/explore/coverage/ServiceAreaDetail. jsp?FOLDER%3C%3Efol. .. 6/24/2005

SPRINT PCS - Page l of 2

Coverage Information

This map shows coverage in the Rock Hill, NG (297&'_) area,

m • SDflnt Nationwide PCS Network

" [] Additional Sodnt PCS Service

a [] DIQital Roamino

• [] + [] Analo 9 Roamir_

i [] No Service Available
Back to Covemoe Information

Find Coverage for another location

View olans in vc_r arc.a

I

Enter zip code: Or, select • state:
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STATE OF FLORIDA

Personally appeared before ms, Robert Joslin, who, first being duly sworn, did depo~-

snd say'

l. l am president and a Ibunding partner of EnVision Wireless, Inc. , an RP

engineering company that speciaiiaes in network design, network optimization and drive

tasting of today's wireless communication networks. 1 have ten years of experience in

wireless optimisation and design as well as management of RF engineering services

companies. Prior to EnVision, I served as Director ofNoah American Operations fbr the

Wireless Network Services Division of Agilent Technologies. Agilant acquired my

former employe; SAFCO Technologies, in 2000. Shortly after the purchase, I managed

the openin6 of Agilent's western regional network services once. During my three-year

employment with SAFCO. I held several management positions. My last role at SAPCQ

was as manager of its competitive network benchmarking business. 1n 1995, I joined

TBC Cellular, Inc. (TRCC) where I worked on many wireless desigtt and optimisation

projects. I was instrumental in securing and delivering the largest project in the

company's history. In 1997, I joined the managssnent tain at TECC. As a manager of

engineering services, tny rnsponsibilities included sales development, staffing and

delivery of projects. I graduated Sorn tha Univarity of Central Florida in 1994 with a

bachelor's degree in Electrical Engineering. Following graduation, 1 began my wireless

career with Neutel Communications in the role of Associate RF Snginesr.

STATE OF FLOR__DA

COUNTY OF_

A]FtrI))AVIT OF IIO]II]BIITTIIOMA_ J__S_I__

Perlmudly aq_peuodbefore ma, Robert Jolfln, who, firlt being duly sworn, dlddepo_

and uy:

l. I am prmddom and a founding partner of EnVision Wireless, Inc., ,n It_

ensineerin g company that speeildlzm in network dmiBn, network optimization and drive

t_ng of today's wirdms communication Mtwodc,. I have t_ years of experience in

wtrelea, optimization and desip u well as nutmtsement of ]U_ ensineedng m_rvice_

companies. Prior to BnVinion, I tam'redat Director of North American Ope_tions for *he

Windess N_work Servi_s Division of A_. Technologies. Asileat a_luired my

former employer, SAFCO Technoloilie,, in 2000. Shortly _ the purchase, ! matured

the openJn8 of Agilent', wei_sa roOJonalnetwork ,_vie._ office. Durin8 my tim_year

employment wi_ SAFCO. I held severldman_emo_t poe_ona. My _ cole It SAF(_

was u mulser of ira mmpetitive network benehmexkin8 tmsineu In 1995. I joined

TEC Cellular, Inc. (TECC) where I worked on many wireless dmiBn and o_

projeeta. I wan insmmumtld in _ end deliveri_ the larse_ project in the

r,ompany'e history. Is )997, I joined the manailmnent teem at TECC. AI a mmmser of

en_neerin8 eervir._ my reapoMibtlitim included miles development, ,taf_ and

delivery of pmjo_,. [ ilradum_ _om tim Univeratty of Gemnl Florida in 1994 with a

bachelors deBx_ in ElectOr, el En_needng. Following grmlU_m, I beojn my wireless

career with N_l Commuaie.m_iom in the role of'_e IUFEnlineer.



2. There are a number of tireless proNiders that have coverage generally

available in the Comporium Communications (Comportum) service area. l personally

conducted a drive test of the commercial wireless service offered by ALLTRL and

Verhon in the Comporlum service area. The drive test was conducted between June '1,

2005 snd tune I 2, 2005 and covered approximately l600 miles throughout the service

areas of Rock Hill Telephone Company, Fort Mill Telephone Company, and Lancaster

Telephone Company. The drive test was conducted for ALLTBL and Verimn using

Kyocera 2135 wireless telephones. Bach test phone wss connected to an Agilent

Voiceprint data collection system. Tho data post processing was performed with

Agilent's OPAS32 software, which is specifically designed for post processing drive test

data collected with Agilent's drive test systenI, The drive test equipment collects data

on signal strength and fhune error rates, among other data.

3. The results of the systcnn drive tests tbr ALLTHL and Veruon are shown on

the maps attached hereto as ggggg~ and incorporated herein by refhrence. Tbe black

line depicteil on each map reluesents the service area of the relevant incumbent local

exchange company. Each map included in +gag}g~ shows Frame Error Rate data for

the wireless earner tested. Frame Error Rate is the wireless industry standard Sr testing

quality of service, h Frame Error Rate range of 0-2 indicates that between 0 and 2% of

frames are missed during a eall, which is comparable to the quality of a landline call. At

a Frame Error Rate of2-5, some syllables may be missed. At a Frame Error rate of $-10,

some words may be missed. At a Frame Stator Rate in tbe range of 10-100, caNs may be

dropped. The actual mmber of dropped calls during the drive test varied by service

provider (27 dropped caIs out of 830 calls on ALLTBL's netwwk and 22 out of&60 calls

2. Themare a numbm" of wirel,m pmvidera that have mven_ 8emmdly

eveillble in the Comporium Commuaic4tioml (COmlporium) service m_ea. ! permnally

conducted s drive test of the commemiel wirelmm service offered by AI2,TEL and

Vefizem in the Comimdum urvtee area. The drive te_ wu conduoted between June "7,

2005 m_d June 12. 2005 and revered spproxinuitely 1600 miles throuBItou¢ the _'viee

emma of Rock Hill Telephone Company, Felt Mill Telephone Company, rout Laneatater

Telephone Comp_my. The drive test wu conducted for ALLTBL and Verizon usiu8

Kyocera 2135 wireleam tdephonea. Each teet phone wu connected to an Agtlent

VoicePrint data collection system. The data post procesairq; was performed with

Asilent's OPAS32 software, which is epecifleally designed for post proceuin8 drive test

d,ta collected with Asilent's drive test ,yltenm. The drive test equipment eollectt data

on sisnal nrength and frame ecrm rates,among other data.

3. The remits of the lymnn drive testJ for ALLTEL and Verizon sre shown on

the maps l_Laahed hereto Im_ and iamITorlted herein by referemee. The blsek

line depicted on eamh map repremnu the mrvice _ea of the relevant ineumbemt local

exchanp company. Kach map included in _ tlmws Pre_e Error Rate data fur

the wirelwt emlcr reined. Frame _rm" Rate it the wireleea indum'y sUmdtrd for tinting

quality of _rvice, A. Frsme Error Rate r,mse of 0-2 indimttes that between 0 se_l 2% of

frtmei ire missed durln8 a call, which it compm'eble to the qmdity of, landline call. At

a Frame Error Rate ot'2,3, some eyllablel my be mitred. At a Frame Error rate of $-10,

eome words may be missed. At a Frtme Error Palte in the ranBe of 10-t00. calls may be

dropped. The actual number of dmplmd calls during the drive test varied by mrvice

provider (27 dropped calls out of 839 caJlt on ALLTBL's network and 22 out of 860 oalls

2



on Verimn'a necwork). Aa can be aeen Sem the drive test maya, the ALLTRI. and

Verhon wireleaa nehvorka have landlinaquality service tbrouohout the majority of the

COClpOflLIOI NMVlce Irea.

4. The ayatem drive teat maults demonatrate the ALLTBL and Verizan have

generlLlly 4vAL]able coveralIe and a good quality of aclvlce thfouglloQt tlN CO5lpoflusl

aervice area.

FURTHSIt. AFFIANT SAITH NOT.

Sworn to befbr~e thia

~D day of~~ 2005

Notary Pubii the S
My Commie

'
Expirea

VirglniaLA. H n V

+~W e m~ iDO~I"

+iliitP ANNI

on Y='izon'a network). As am be item th)m the driw test maps, the ALLT]_ and

Yerizon wireless networks have ludline-quality =mvioe throushout the majority of' the

CompoHum m'vi¢_ _.

4. The system drive test resuJts demonsrme that ALLTEL end Vecizon have

_ally available ¢overase and t good quality of _rvice throu8hout the Comlx_ium

_rvice arua.

FURTHER, AFFIANT SAJTH NOT.

Sworn to bef_ne thin
day 2oos

My Commie_ ExpirN "_"
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BEFORE THE
PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-326-C

)
In Re: Application of Time Warner Cable Information )

Services (South Carolina) LLC, d/b/a Time )
Warner Cable to Amend its Certificate of Public )
Convenience and Necessity to Provide )
Telephone Services in the Service Area of )
Fort Mill Telephone Company d/b/a Comporium )
Communications and for Alternative Regulation )

)

DIRECT TESTIMONY OF

WARREN R. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-3

Cited Portions of Fort Mill's 2007 Telecommunications Company Annual Report

In Re:

BEFORE THE

PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-326-C

)
Application of Time Warner Cable Information )

Services (South Carolina) LLC, d/b/a Time )

Warner Cable to Amend its Certificate of Public )

Convenience and Necessity to Provide )

Telephone Services in the Service Area of )

Fort Mill Telephone Company d/b/a Comporium )

Communications and for Alternative Regulation )

.)

DIRECT TESTIMONY OF

WARREN R. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-3

Cited Portions of Fort Mill's 2007 Telecommunications Company Annual Report



TELECOMMUNICATIONS
COMPANY ANNU-

o.
Fort Mill Tele hone om an dba

Com orium Communications
Exact Legal Name of Respondeat

PSC/ORS Number /eave blank)

FOR THE YEAR ENDED 2007
[X ] Calendar Year Ending December 31, 2007

Qr

[ ] Fiscal Year Ending

I Bill In _ - . I II Ilill i III

TELECOMMUNICATIONS

COMPANY ANNU_,____-I=i '_,P_ _ T

Fort Mill Tele hone Cdrh an dba

Comporium Communications
I Ill I I

Exact Legal Name of Respondent

PSC/ORS Number (leave blank)

FOR THE YEAR ENDED 2007

[X ] Calendar Year Ending December 31, 2007
or

[ ] Fiscal Year Ending

III III III HI



LOCAL EXCHANGE CARRIER ANNUAL REPORT

Schedule ¹1-South Carolina Operating Revenue & Expenses

Year Ending December 31, 2007
0 eratin Revenues: ~GIL Aceoun Com in d Intrastate

Local Network Service Revenues

Network Access Service Revenues

9,170,999

9,209,095

8,350,405

9,209,095

Lon Distance Revenues 188,735 190,051

Miscellaneous Revenues

Uncollectible Revenues

Total Revenues
0 ratln Ex nses:

539,517

B3,404

19,044,942

132,695

17,882,246

Plant Specific Expenses

Plant Nonspecific Expenses

3,775,781

5,653,407

Customer Operations Expenses 2,819,311

Corporate 0 rations Expenses

0 ratin Taxes other than Income

3,164,897

615,651

Operating Investment Tax Credits-Net

Operating Taxes-Income-Current-Federal

Ops ratln Taxes-Income-CurrentState

1,179,000

178,000

Operating Taxes-Deferred Income-Net

Total Operations Expenses

Net Income from Operations

(203,000)

17,183,047

1,861,895

Interest Income 384,727

Nono rating Income and Expenses 421,891

Fixed Char as/Other Than Interest on Debt) 35,346

Interest Expense on Funded Debt

Non-re ulated Net Income 1,391,017

Extraordina Items

Net Income 4,024,184

')

LOCAL EXCHANGE CARRIER ANNUAL REPORT

Schedule #1- South Carolina Operating Revenue & Expenses

Year Ending December 31, 2007
OI)eratinil Revenues: G/L Accounts Combined

Local Network Service Revenues 9,170,999
, ., • ..,

Network Access Servfce Revenues 9,20g,095

Lon_l Distance Revenues 188,735

Miscellaneous Revenues 539,517

Uncollectible Revenues 63,404

Total Revenues 19,044,942

OperaUna Exeenses:

Plant Specific Expenses

Plant Nonspecific Expenses

Customer Operations Expenses

Corporate Operations Expenses

Operating Taxes other than Income

:)perating Investment Tax Credits-Net

Operating Taxes.Income.Current-Federal

3_,TZ5,761

5,653,407

2,81g,311

3,164,697

615,651

1,179,000

Operating Taxes-income-Current-State .... .!78, .000

Ol_..rating Taxes-Deferred Income-Net (203,000)

Tota.! Operations Expenses 17,183,047

Net Income..h'om. Operations

Interest Income

Nonoperating Income and Expenses

Fixed Char_les-(Other Than Interest on Debt)

Interest Expense on Funded Debt

Non-re_lulated Net Income

Extraordinary Items

Net Income

.1,86t,895

384,727

421,691

35,346

1,391,017

4,024,184

Intrastate

8,350,405

9,209,095

190,051

132,695

17,882,246



LOCAL EXCHANGE CARRIER ANNUAL REPORT
Schedule ff2- Balance Sheet

Date of Balance Sheet.' December 31, 2007

esc ion 8 I n Cl eofY ar

C rrent Assets

Cash 1,079,073

Tempore Investments 4,559,470

Telecommunications Accounts Receivables 2,168,165

Allowance for Bad Debts (130,000)

Interest, Dividends 8 Other Accounts Receivable

Notes Receivable-Net

Material 8 Supplies Inventory

Other Current Assets

Total Current Assets

953,043

39,553

8,669,304

Pre id Accounts 5 Defened Cha es

re sids

Deferred Cha es

263,947

564,031

Total Prs aid Accounts 5 Deferred Char es 827,978

Non urre t Assets

Investments in Affiliated Com anise

Investment In Non-Afmiated Companies

9,208,016

Non-R ulated Investmenls

Other Non-Current Assets

5,096,731

1,856,935

Total Non4:urrsnt Assets 16,161,682

Telecommuni tions Plant

Telephone Plant in Service 68,442, 179

Pro Held for Future Use

Telecommunications Plant under Construction

Telecommunications Plant Ad'ustment

1,188,403

)
LOCAL EXCHANGE CARRIER ANNUAL REPORT

Schedule #2- Balance Sheet

Date of Balance Sheet: December 31, 2007

Descri_ion

Current Assets

Cash

TemporAry Investments

Tal.ecommunicetions.A.ccounts Receivables

Allowance for Bad Debts

Interest, Dividends & Other Accounts Receivable

Notes Receivable-Net

Materials & Supplies Inventory ..........

Other Current Assets

Total Current Assets

Preoaid Accounts & Deferred Cha_es

prepaida

Deferred Charges

Total Prepaid Accounts & Deferr ._J.Char_es

....... Non-Current Assets

Investments in Affiliated Companies

Investment In Non-Affiliated Companies

Non-Re_lulated Investments

Other Non-Current Assets

Total Non-Current Assets

Telecommunications Plant

Telephone Plant in Service

Property Held for Future Use

Telecommunications Plant under Construction

_Tel_munications,, ,P!ant,Adjustment

G/L Accounts Be!ance al_C!q_Teof Year

1,079,073

4,559,470

2,168,165

(130,000

953,043

39,553

8,689,304

263,947

564,031

827,978

9,208,016

5,096,731

1,856,935

16,161,682

....... 68,442,179

1,188,403



Schedule $2- Balance Sheet&ontinued

G/L A ount Balance at Close of Year

Telecommunications Plant&on inued

Non-Operating Plant

Goodwill

Total Plant

Depreciation Reserve-Plant

Depreciation Reserve-Other

69,630,583

36,000,834

Total Depreciation Reserve

Net Telecommunications Plant

Total Assets

36,000,834

33,629,749

59,288,713

Current and Accrued Liabilities

Accounts Payable

Notes Pa able-A%listed

3,639,278

dvance Billings and Payments

Customer Deposits

Current Maturities-Lon Term Debt

611,373

43,752

Current INaturtti~apital Leases

Income Taxes Accrued

Other Accrued Taxes 652,889

Other Accrued Liabilities 1,546,830

Other Current Liabilities

Total Current and Accrued Liabilities 6,494,122

Other Liabllitie and Defe C its

Other Long Term Liabilities

Premium on Lon Term Debt

Unamortized Operating Investment Tax Credits-Net

f .

Schedule #2- Balance Sheet-Continued

Description
,. ,. ,--.

Telecommunications Plant-Continued
_1 I I I I II /

Non-Operating Plant

Goodwill

G/L Accounts Balance at C!ose of Year

Total Plant 69,630,583

Depreciation Reserve-Plant 36,000,834

Depreciation Reserve-Other

Total Depreciation Reserve 36,000,634

Net Telecommunications Plant

Total Assets

Current and Accrued Liabilities

Accounts Payable

Notes Payable-Affiliated

_dvance Billings and Payments

Customer Deposits

Current Maturities-Lon_l Term...De.bt

Current Maturities-Capital Leases

Income Taxes Accrued

Other Accrued Taxes

Other Accrued Liabilities

Other Current Liabilities

Total Current and Accrued Liabilities

33,629,749

Other Liabilitie, F and Oeferjr_d Cr_lits

Other Long Term Llabllitles

Premium on Long Term Debt

Unamortlzed Operating Investment Tax Credits-Net

59,288,713

3,639,278

611,373

43,752

652,889

1,546,830

6,494,122



Schedule 62- Balance Sheet& ontinued

Descrl n G/L Accounts Balance at Close of Year

Other L bilities and Def rred C s-C

Unamortized Nonoperating Investment Tsx Credits-Net

Other Deferred Credits

Net Current Deferred 0 ratin Income Taxes

343,760

Net Current Deferred Nono ratin Income Taxes

Net Noncurrent Deferred 0peratin Income Taxes (744,000

Net Noncurrent Deferred Nonoperating Income Taxes

Other Jurisdictional Liabilities and Deferred Credits

Total Other Liabilities and Other Credits

666,000

265,760

Lon Term Debt

Funded Debt

Reac uired Debt

Obligations Under Capital Leases

Advances from Affiliated Com anise

Other Lon Term Debt

Total Lon Term Debt

Total Liabilities 6,759,882

Stockholders E ui

Ca ital Stock 625,000

Additional Paid In Ca ital 1,002 066

Treasury Stock

Other Capital

Retained Eamin s 50,901,765

Total Stockholders Equ'

Total Stockholders E uity and Liabilities

52,528,831

59,288,713

Schedule#2.BalanceSheet-Continued

/..)

Descrleti?n

Othe.r..L_bilitiee and Deferrred Credlts-Gcmtinued

Unamortized Nonoperating Invesblnent Tax Credits-Net

GIL Accounts Balance at Close of Year

Other Deferred Credits 343,760

Net Current Deferred Operating Income Taxes

Net Current Deferred Nonopereting_l.ncome Taxes

.Net Nonourrent Deferred Operating; Income Taxes

Net NoncurTent De.fe.rr_. N .o.noperating Income Taxes

Other Jurisdictional Liabilities and Deferred Credits
,m

(744,000)

666,000

Total Other Liabilities and Other Credits 265,760

Funded Debt

..R._escqu.!.redDebt

Lona Term Debt

Obligations Under Capital Leases

Advances from Affiliated Companies . ,.

Other Long Term Debt

Total Long Term Debt

Total Liabilities

Capital Stock_.

Stockholders Eauity

Additional Paid in Capital

Treasury Stock

Other Capital

6,759,882

625,000

1,oo2,0ee

50,901,765

.._2,62s,,31

59,288,713

Retained Eamin_ls

Total Stockholders Equit]f

Total Stockholders Equity and Liabilities

I I III I



Schedule ¹3-Retained Earnin s

D cri I n De Cre Its

Retained Earnin s Account

Retained Earnin s-Be innin of Year 55,670,394

Miscellaneous Debits to Retained Earnings

Miscellaneous Credits to Retained Earnin s

Net Income or Loss From 0 rations

Retained Earnin s-End of Year

ropriated Retained Earnin s:

4,024,184

Dividends Declared 8,480,313

Other 312,500

Una ro riated Retained Earnin s:

Jurisdictional Retained Earnln s

Other

Retained Earnin s-Total End of Year 50,901,765

7

Schedule #3-Retained Earnin_ls

Description

Retained Earnings Account

Retained EaminQe-Be_linninQ of Year

Miscellaneous Debits to Retained Eamings

Miscellaneous Credits to Retained Earnin_ls

Net Income or Loss From Operations

Retained Earnln_Is-End of Year

Appropriated Retained Earnings:

Dividends Declared

DebP_$

8,48,0,313

Other 312,500
J .

Unapp_ropr_la.t.ed Retained Earnings:

Jurisdictional Retained Earnln_Is

Other

Retained Earnings-Total End of Year

Credits

55,670,394

4,024,184

50,901,765



Schedule S7- South Carolina Local Access Lines

Total Business 8,083

Total Residence 17,878

Total Lifeline Access Lines

Total Access Lines 28,905

Total Number of Customers 25,108

Total Wholesale Customers

Total Wholesale DSL Customers Not Applicable

14

Schedule #7- South Carolina Local Access Lines

Total Business 8,983

17,676

246

26,905

25,196

0

Not Applicable

Total Residence

Total Lifeline Access Lines

Total Access Lines

Total Number of Customers

Total Wholesale Customers

total Wholesale DSL Customers

14



BEFORE THE
PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-326-C

In Re: Application of Time Warner Cable Information
Services (South Carolina) LLC, d/b/a Time
Warner Cable to Amend its Certificate of Public
Convenience and Necessity to Provide
Telephone Services in the Service Area of
Fort Mill Telephone Company d/b/a Comporium
Communications and for Alternative Regulation

DIRECT TESTIMONY OF

WARREN R. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-4

Cited Portions of Fort Mill's 2003 Telecommunications Company Annual Report
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BEFORE THE
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)
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Services (South Carolina) LLC, d/b/a Time )
Wamer Cable to Amend its Certificate of Public )

Convenience and Necessity to Provide )

Telephone Services in the Service Area of )

Fort Mill Telephone Company d/b/a Comporium )
Communications and for Alternative Regulation )

.)

DIRECT TESTIMONY OF

WARREN R. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC
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ANMJAL REPORT

OF THE

Name

Address

Fort Mill Tele hone Com an

P.O. Box 470, Rock Hill SC 29731

Telepone Number

TELEPHONE UTILITY

THE PUBLIC SERVICE COMVHSSION
OF SOUTH CAROLINA

FOR THE CALENDAR YEAR ENDING DECEMBER 31, 2003

or

FOR THE FISCAL YEAR ENDING 19

NOTICE
1. This report is to be filed on or before April l.
2. For Fiscal Year ending other than December 31, Report should be filed within 3 months

after end of fiscal year
3. All items should be answered as fully as possible. In case of questions, write the Comm-

ission at once.
4. When insufficient space is allowed, additional blank pages may be used.
5, All entries should be in ink or on ewriter.
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ission at once.
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Schedule N2-Operating Revenue & Expenses

Year Ending December 31,2003 or Fiscal Year Ending

0 eratin Revenues:

Local Network Services Revenue

Network Access Service Revenues

Lon Distance Revenues

Miscellaneous Revenues

Uncollectible Revenues

Total Revenues

5001-5069

5080

5100-5169

5230-5270

5301-5302

6,804,468

8,402,578

203,234

408,874

1,500

15,817,654

5,631,924

8,402,577

200,280

151,751

14 386,532

0 eratin Ex enses:

Plant S ecific E enses

Plant Nons ecific Ex enses

Customer 0 erations Ex enses

Cor orateO erations enses

0 eratin Taxes other than Income

0 eratin Investment Tax Credits-Net

0 eratin Taxes-Income-Current-Federal

0 eratin Taxes-Income-Current-State

0 eratin Taxes-Deferred Income-Net

Total 0 eratins Ex enses

Net income from 0 erations

interest Income

Nono eratin Income and E enses

Fixed Char es- Other Than Interest on Debt

Interest E ense on Funded Debt

Non-re ulated Net income

Net Income

6112-6410

6560

6620

6711-6790

7240

7210

7220

7230

7320

7310-7450

8540

7510

7610-7991

3,128,371

4,620,486

2, 107,684

1,943,703

520,031

1 060,000

197,000

81,000

13,658,275

2,159,379

30,488

167,556

17,134

1,934,197

4,274,486

Schedule #2 - Operating Revenue & Expenses

Year Ending December 31, 2003 or Fiscal Year Ending

Operating Revenues:

Local Network Services Revenue
m

Network Access Service Revenues

Long Distance Revenues ...

Miscellaneous Revenues

mm

5001-5069

5080

5100-5169

5230-5270

Uncollectible Revenues 5301-5302

Total Revenues

Operating Expenses:

Plant Specific Expenses

Plant Nonspecific Exp.,en,ses

Customer Operations Expenses

Corporate Operations Expenses

.Op.erating Taxes other than Income

Operating Investment Tax Credits-Net

Operating Taxes-lncome-Cu trent-Federal

Operating Taxe.s-!ncome-Cu rrent-State

!Operating Taxes-De.ferred Income-Net

Total Operatins Expenses

Net income from Operations

6112-6410

6560

6620

6711-6790

7240
ii i

7210

7220

7230

7250

lnte rest lncome 7320
,_w,,J,, i

Nonoperating Income.and Expenses

Fixed Charges-.(O.ther Than Interest on Debt t

Interest Expense on Funded Debt

Non-re_lulated Net income

Net Income

731 0.7450

8540

7510

7610-7991

tatzasIats_J__

6,804,468

8,4.02,578

203,234

408,874

1,500

15,817,654
i

3,128,371

4,62O,486

2_,107,684

1,943,703

.. 520,031

,1_060,000 ...

197;000

81,00_0 ....

13,658,275!

2,159,379

30,488

167,556

.17,134

0
m

1,934,197

4,274.,486

Combined

5,631,924

8,,402,,577

200,280

151,751

0

14_386,532



Schedule 43 - Balance sheet

Company Fort Mill Telephone Company

Date of Balance Sheet: December 31, 2003

Balance at Be innin of Year Descri tion

41,931,180 Tele hone Plant in Service

58,201 Pro e Held for Future Use

400,780 Telecommunications Plant under Construction

Telecommunications Plant Ad'ustment

Non-0 eratin Plant

43,541,837

1,016,053

Goodwill

42,390,161 Total Plant

23,096,254 De reciation Reserve-Plant

De reciatlon Reserve-Other

23,096,254 Total De reciation Reserve

19,293,907 Net Telecommunications Plant

44,557,890

25,485 356

25,485,356

19,072,534

6,659,731 Investments in Affiliated Com anies

239,606 Investment in Non-Affiliated Com anies

4,215,653 Non-Re ulated Investments

1,178,440 Other Non-Current Assets

12,293,390 Total Non-Current Assets

7,066,248

239,606

4,390,311

1,268,979

12,965,144

1,299,608 Cash

3,584,597 Tem o investments

960,984 Telecommunications Accounts Receivables

70,000 Allowance for Bad Debts

305,468

7,759 040

966,808

70 000

Schedule #3 - Balance sheet

CompanyFortMillTelephoneCompany

Dateof BalanceSheet:December31,2003

Balanceat Beginning of Year

41,931,180

,. 58,201

400,780

42,390,161

23,096,254

23,096,254

19,293,907

6_659,731

. .239,606

4,215,653

1,178,440

12,293,390

, ,,, ,,

1,299,608

3,584,597

960,984

(70,000)

Assets:

........ Descdp..tion .

Telec__mmunications Plant

Telephone Plant in Service.

Property Held for Future Use

Telecommunications Plant under Construction

Telecommunications Plant Adjuslment

Non-Operating P!ant

Goodwill

Total Plant

Depreciation Reserve-Plant .....

Depreciation Reserve-Other

Total Depreciation Reserve

Net Telecommunications Plant

Non-Current Assets
i ,

Investments in Affiliated Companies

Investment in Non-Affiliated Companies

iNon.-Regulated Investments .

Other Non-Current Assets

Total Non-Current Assets

Currant Assets

Cash
. ...,.

Temporary !nvestments

Telecommunications Accounts Receivables
,,,. i=.

Allowance for Bad Debts

Balance at Close of Year

43,541,837

.1,016,053

44,557,890

25,485_356

25,485,356

19,072,5134

_,, , ,

7,066,248

239,606

4,390,311

.1,268,979

12,965,144

305,466

7,759_040

966,808

(70tO00',



Schedule ¹3- Balance Sheet - Continued

Assets - Continued:

Balance at Be innin of Year

612 288 Interest, Dividends 8 Other Accounts Receivable

Notes Receivable-Net

664,475 Materials 8 Su lies invento

7,051,952 Total Current Assets

690,811

434,408

10,086,535

246,777 Pre aid

66,684 Deferred char es

313,461 Total Pre aid Accounts' Deferred Char es

38,952,710 Total Assets

172,203

39,659

211,862

42,336,075

312,500 Ca ital Stock

1,002,066 Additional Paid in Ca ital

Trees u Stock

Other Ca ital

33,141,561 Retained Earnin s

34,456,127 Total Stockholders E u

312,500

1,002,066

36,124,484

37,439,050

- Funded Debt

Rea uired Debt

Obli ations UnderCa italLeases

Advances from Affiliated Com anies

Other I on Term Debt

- Total Lon Term Debt

Schedule #3 - Balance Sheet - Continued '

Assets- Continued:

Balance at Beginning of Year_

61 ,288

, ,, 1

664,475

7,051,952

246_T'_

66,684

313,461

38,952,710

312,500

1,002,066

=,

33,141,561

. 34,456,127

, j,__

,u

DescfiDtion

Current Assets - Continued

Interest, Dividend..s.& Other Accounts Receivable

Notes Receivable-Net
j .... • ,.J ,,

Vlaterials & Supplies Inventory

Total Current Assets

pm,naid Account_ & DefermdChar_es

Prepaid ........

690,811

..434,408

.... 10,086,535

... 272, 203

Deterred charges

Total Prepaid Accounts & Deferred Charges

Total Assets

Stockholders Eaultv

Capital Stock

Additional Paid in Capital

iTre__sury Stock

Other Capital

Retained Earnings .......

Total Stockholders Equity

LenaTerm Debt
=

Funded Debt

ReA___lu..i.red,Debt

Obligations Under Capital Leases

Advances from Affiliated Companies

Other Long Term Debt

39,659

211,862

42,336,075

312,5oo

1,002,066

36,124,484

37,439,050

- Total Long Term Debt



Schedule 83 - Balance Sheet - Gontlnued

Equity and Liabilities - Continued:

Balance at Be innin of Year

1,349 702 Accounts Pa able

Notes Pa able

1,493,298

231,322

106,228

Advance Billin s and Pa ents

Customer De osits

Current Maturities - Lon Term Debt

277,888

96,065

Current Maturities - Ca ital Leases

Income Taxes Accrued

494,510

1,227,671

Other Accrued Taxes

Other Accrued Liabilities

Other Current Uabilities

505,976

1,050,127

3,409,433 Total Current and Accrued Liabilities 3,423,354

Other Lon Term Liabilities

Premium on Lon Term Debt

Unamortized 0 eratin Investment Tax Credits-Net

530,150

Unamortized Nono eratin Investment Tax Credits - Net

Other Deferred Credits

Net Current Deferred O eratin Income Taxes

460,671

Net Current Deferred Nono eratin Income Taxes

261,000

818,000

Net Noncurrent Deferred 0 eratin Income Taxes

Net Noncurrent Deferred Nono eratin Income Taxes

Other Jurisdictional Liabilities and Deferred Credits

180,000

1,173,000

1,087,150

4,496,583

38,952,710

Total Other Uabilities and Deferred Credits

Total Liabilities and Other Credits

Total Stockholders Equity and Liabilities

1,473,671

4,897,025

42,336,075

Schedule#3- Balance Sheet - Gontlnued

Equity and Liabilities - Continued:

Balance at Beginning of Year

... 106,228

3,4.o9,4 

. ,.,, i i i|

530,150

1,349r702 Accounts Payable

.. Note s .P..ayable _

231,322 _,dvance Billings and Payments

Customer Deposits

Current Maturities - Long Term Debt

Current Maturities - Capital Leases

Income Taxes Accrued

494,510 Other ..Acorue.d'Taxes ..

t,227,671 Other Accrued Liabilities

Other Current Liabilities

Total Current and Accrued Liabilities

, ,,(261,ooo)

818,000

• 1,O87,15O

4,496,583

38,952,710

Current and Accrued Liabilities

Other Liabilities and Deferred Credits

Other Long Term Liabilities

Premium on Long Term Debt

Unamortized Operating Investment Tax Credits-Net ....

UnamorUzed Nonoperatin_l Investment Tax. Credits - Net

Other Deferred Credits

qet Current Deferred Operating Income Taxes

qet Current Deferred Nonoperating Income Taxes

Net No.ncurrent Deferred Op_e.ratingIncome Taxes

Net Noncurrent Deferred Nonoperating Income Taxes

Other Jurisdictional Liabilities and Deferred Credits
....... L,

Total Other Uabilities and Deferred Credits

Total Liabilities and Other Credits

Total Stockholde....rsEquity and_Liabilities

, ,, i .....

,,m ,

1,493,298

277,888

96,065

,505,976

1,050,127

3,423,354

480,671

(18o,ooo)

1,!7_3,ooo

1,473,671

,,4,897,025

42,336,075



Schedule 44 - Retained Earnings

Retained Eamin s Account

Retained Eamin s - Be innin of Year

Miscellaneous Debits to Retained Eamin s

Miscellaneous Credits to Retained Eamin s

33,141,561

Net Income or Loss From 0 erations 4,274,486

Retained Eamin - End of Year

A ro riated Retained Eamin s:

Dividends Decleared 1,291,563

Other

Una ro riated Retained Eamin s"

Jurisdictional Retained Earnin s

Other

Retained Eamin s - Total End of Year 36,124,484

Schedule#4- RetainedEarnings

Descdotion
|

Retained Earnings Account

Retained Earnings- Beginning of Yea r ....

Miscellaneous Debits to Retained Eamings

M!.sc.ellane.ous Credits to Retained Earnings

Net Income or Loss,From Operations ,_

Retained Earning - End of Year

Appropdat_ed. Retained Earnings:

Dividends Decleare.d ..

Other

Unappropdated Retained Earnings"

Jurisdictional Retained Earnings
,q, J

Other

Retained Earnings_- Total End of Year

Debits =

1,291,563

Credits

33,141,561

4,274,486

u,,,

36,124,484



SCHEDULE 88 - ACCESS LINES

Fort Mill

All

ONE- PARTY BASIC

TWO- PARTY BASIC

FOUR-PARTY BASIC

MEASURED SERVICE

MESSAGE

PUBLIG COIN

PUBI IG COINLESS

COCOT

PBX

GENTREX

FEATURE GROUP A

OTHER IXC ACCESS

TOTAL ALL OTHER

TOTAL BUSINESS 7,O55

ONE-PARTY BASIC

TWO PARTY BASIC

FOUR PARTY BASIC

MEASURED SERVICE

TOTALALLOTHER

TOTAL RESIDENGE 15378

TOTAL ACCESS LINES

TOTAL NUMBER OF CUSTOMERS

22,433

21,428

SCHEDULE#8 - ACCESS LINES

Fort Mill

All

ONE- PARTY BASIC

TWO- PARTY BASIC

FOUR-PARTY BASIC

MEASURED SERVICE

MESSAGE

PUBLIC COIN

PUBLIC COINLESS

COCOT

PBX

CENTREX

FX

FEATURE GROUP A

OTHER IXC ACCESS

TOTAL ALL OTHER

TOTAL BUSINESS

BESg3EB.GE

ONE-PARTY BASIC

TWO PARTY BASIC

FOUR PARTY BASIC

MEASURED SERVICE

TOTAL ALL OTHER

TOTAL RESIDENCE

TOTAL ACCESS LINES

TOTAL NUMBER OF CUSTOMERS

| , ,

,, , ,, ,,

7,055"

15r378

22,,_,,,3

_ 21,428

, ,, z

, !, •

I



BEFORE THE
PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-326-C

In Re: Application of Time Warner Cable Information

Services (South Carolina) LLC, d/b/a Time
Warner Cable to Amend its Certificate of Public
Convenience and Necessity to Provide

Telephone Services in the Service Area of
Fort Mill Telephone Company d/b/a Comporium
Communications and for Alternative Regulation

DIRECT TESTIMONY OF

WARREN R. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-5

Cited Portions of Fort Mill's 2004 Telecommunications Company Annual Report

In Re:

BEFORE THE

PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-326-C

)
Application of Time Wamer Cable Information )
Services (South Carolina) LLC, d/b/a Time )

Warner Cable to Amend its Certificate of Public )

Convenience and Necessity to Provide )

Telephone Services in the Service Area of )
Fort Mill Telephone Company d/b/a Comporium )

Communications and for Alternative Regulation )

.)

DIRECT TESTIMONY OF

WARREN R. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-5

Cited Portions of Fort Mill's 2004 Telecommunications Company Annual Report



BEG
,~opy gAff

0fRCE l+ EFC:

gyle & O &+~A
PUBLIC SERVICE COMMISSION

OFFICE OF REGULATORY STAFF

ANNUAL REPORT
(Complete and Return with Annual Report)

t X] For Calendar YearEnding ember 2004

[ j For Fiscal Year Ending

IDENTIFlCATlON {)eL3a) tttte)

PSC/ORS No. ((eave blank) Fedet'ai ID N

Check/Date: f ] Soie Proprietorship [ ] Partnership fx] Corporation

Name of Company: Fort Nill Tele hone Com an

Doing Business As: Com orium Communications

Street Address: 200 Tom Hall Street

C' City Fort Mill State 30 Zlp Code

Telephone NO. (Icc(edeacee code) ( 803 ) 348-9011

TYPE BUSINESS &cHEcKAu. vHATAppLg

[ ] CLEC f ] ELECTRIC [ ]WATER [ ]TAXI
[x] ILEC f ] GAS [ ] WATER/SEWER [ ] LlMOUSlNE

[ ] IXC [ ] RAILROAD [ ] SEWERAGE [ ] SHUTTLE
[ ] HOUSEHOLD GOODS [ ] HAZARDOUS WASTE

CONTACT (for purpose of this report)

Contact Name:

Title: vP /))ccountin

Email Address;

Telepllooe: (803 ) 326-6064

Fax No.

, o F C,_|VE -
__'_PUBUC SERViCE COMMISSION

(! /_, _'I_R_OFFICEOFREGULATORYSTAFF

" - ANNUAL REPORT
(Complete and Return with Annual Report)

[ X] For Calendar Year Ending December 31, 2004

[ ] For Fiscal Year Ending

,.)

I_

IDENTIFICATION (,_g.,,_e)
i i

I iiii i i ii i ii

PSC/ORS No. ..(leaveblank) Federal ID N_

Check/Date: [ ] Sole Proprietorship [ ] Partnership IX] Corporation

Name of Company: Fort [_,11 TeZ.ephone Company

Doing Business As: Comporium Comunicatioas

Street Address: 200 Tom Hall Street

City Fort K_ll State SC Zip Code 29716

Telephone No. (Include Area code) ( 803 ) 548-901]

i i
ii

.TYPE, BUSINESS (CFECKALLT,HATAPPLY) .....

[ ] CLEC [ ] ELECTRIC
Ix] ILEC [ ] GAS
[ ]]XC [ ] RAILROAD
[ ] HOUSEHOLD GOODS

[ ] WATER
[ ] WATER/SEWER
[ ] SEWERAGE
[ ] HAZARDOUS WASTE

, i I I iii ii

,,,CONTACT (forpumoseof,_isreport!

Contact Name: Robert- Nor_n

Title: VP Accounting Telephone: (803)

Email Address; _ob .mor_an_comgoriur." corn

[ ] TAX_
[ ] LIMOUSINE
[ ] SHUFFLE

i ii i

Fax No.

326-6064

(803)326-7240 ,,



Name of Company port Wll' Telephone Company

PSC/ORS NG.
(leave blani&)

Annual Report Period ))ecember 31 2004

MAILING ADDRESS fif Ciiierent from above)

Mailing Address: PO Box 470

Cii)r: Roc Hill St te S0 Zip Code 29731

OFFICERS

President: r t G B r es

ViCe PreSident: L. Ste hen Coffield

Secretary: E.L. Barnes

Treasurer: K.L. Barnes

General Managei-. Gl c admen

CERTIFICATION

I hereby certify that the enclosed Annual Report was prepared by me or under
my supervision, that I have examined it, and that the items herein reported on the
basis of my knowledge are correctly shown.

Name: Rob rt Mor an Title: VP Acconntin

Signature: Date:

RETURN COMPLETED FORM TO;

Public Service Commission of SC - P. O. Drawer 11649-Columbia, SC 29211
AND

Office of Regulatory Staff —P. O. Box 11263—Columbia. SC 29211

Name of Company FortH IllTelephone Company

PSC/ORS No.

(leave blank)
Annual Report Period _D_ecember 3!, 2004

MAILING ADDRESS {ifdifferentfromabove)
i i i , j!

Mailing Address: £0 Box 470

i ii i i

City: Rock Hill State SC Zip Code 2973t

U,Ull ii i

OFFICERS
i tH i i t

President: Bryant G. Barnes

Vice President: L. Stephen Coffleld

Secretary: E.L. Barnes

Treasurer: E.L. Barnes

General Manager: Gle_ HcFadden

CERTIFICATION
-- -- intl I i i i i i ,

I hereby certify that the enclosed Annual Report was prepared by me or under 1

my supervision, that I have examined it, and that the items herein reported on the
basis of my knowledge are correctly shown.

Name: Robert Morgan Title: _ Accounting

., /2" F . ._
,, j i i

RETURN COMPLETED FORM TO;

Pubtic Service Commission of SC - P rawer 11649 - Columbia, SC 29211

[_Office of Reg,,ulatory Staff;- ..........P. O. Box 11263 - Columbia,, SC 29211



Schedule tIWDperating Revenue 5 Expenses

Year Endln December 31,2004 or Fiscal Year Endin
ntrastate Gross

0 cretin Revenues: Combined Recei ts

Local Network Services Revenue

Network Access Service Revenues

Lon Distance Revenues

5001%069

5100-5169

6,944,066

$,661)341

182,531

5,912,366

8,661,343

181,631

Nliscellaneous Revenues

Uncollectible Revenues

Total Revenues
0 eratin Ex enses:

5230%270

5301-5302

410,717

29,510

16,169,145

144,306

14,899,646

PlantS ecNcEx enses

Plant None ecific enses

Customer 0 eratlons Ex nses

6112~10

6560

6620

2,986,955

4,788,971

2,229,600

Co orate 0 erations Ex nses 6711%790 2,268483

0 eratln Taxes other than Income

cretin Investment Tax Credits-Net

Ops ratin Taxes-Incom~urrent+ederai

0 cretin Taxesdncome&urrent-State

0 cretin Taxes-Deferred Income-Net

Total 0 eratlons Ex enses

7240

'7210

7230

7250

499,950

$47,000

12$,000

324,000

14,072,959

Met Income from 0 eratlons

Interest Income 7320

2,096,186

33 445

Nono eratln IncomeandEx enses

Fixed Cha es Other Than Interest on Debt

Interest Ex ense on Funded Debt

7310-7450

7540

7510

10 805

8,066

Non-re ulated Net Income 7610-7991 2,420,108

Net Income 4,530,868

t

!

(

(

i

Schedule #2-OperaUng Revenue & Expenses

Year Ending December 31, 2004 or Fiscal Year Endi

Operatin_l Revenues:
. ...... , ..

Local Network Services Revenue 5001-5069

Network Access Service Revenues 5080

Long Distance Revenues 51.00.5169

Miscellaneous Revenues ....... 5230-5270

Uncollectible Revenues 5301-5302

Total Revenues

.... O.erati;;aExDe.sesii

Plant Specific ' Expense.s " ....

P/ant Nonspecific Expenses

Customer Operations Expenses

Corporate Operations Expenses

Operatlq_l Taxes other tl]..a.nIncome

_)peratlng Investment Tax Credits .-Net

_Operatin._. 'Taxes-!ncome-C urrant-F _e_leral

O_oerating..Taxes-lncome-Cu rrent-State

Operatln_l Taxe.s-Defer .r.ed...Income-Net

Total Operations Expenses

:Net Income from Operatlo .ns

Interest Income

Non0peratlng Income and Expenses

Fixed Char(Jes-_Other Thanlnterest 0 n Debt )

Interest Expense on, ,Funded Debt

Non-regulated Net Income

Net Income

6112-6410

6560

6620

6711-6790

7240

7210

7220

7230

7250

L.,

i ....

7320

7310-7450

7540

7510

7610-7991

m

Combined

6@44,066

8,661,341

182,531

410,717

. 29,510

16,169,t45

?,986,965

4,788,971

2;_9,600

2,268_483

499,950,

_. 847,000

128,000

324,000

14,072,959

2,098,186

. 33_-A45

(lO,8O5)

,,, 8,066

0

2_420,108

4,S_o,068

i

_Gross

J Receipts

5,912,3_

8,661,34:

181,63

144,30_

14_899,641
i

• ./'



Balance tBe in i of
Year

Schedule 03-Balance Sheet
Company rPort NII I Tel ne Co

Date of Balance Sheet:+1/~31 I004
Assets:

Descri 'on Bala e at Close of Yea

Telecommunications Pla t

43,541,837 Tele one Plant in Service 45,638,128

1,016,053

Pro Held for Future Use

Telecommunications Plant under Construction 492,223

Telecommunicatons Plant Adjustment

Non-Operatin Plant

Goodwill

44,567,890

25,485,356

Total Plant

De reciation Reserv~lant

46,128,351

27,320,5S2

Depreciation Reserve-Other

26,485,356 Total Depreciation Reserve 27,320,552

19,072,534 Net Telecommunications Plant 1S,807,799

Non&urrent Ass ts

7,066,248 Investments in Affiliated Com nice 12,564,356

239.606 Investment in Non-Affiiated Com nice 239,60$

4,390,311

1,268,979

Non& ulated Investments

Other Non&urrent Assets

4,543,002

1,472,903

12,965,144 Total Non&urrent Assets 18,819,867

urrent Assets

305,468

7,769,040

966,808

PO, O00i

Tem ra Investments

Telecommunications Accounts Receivables

Allowance for Bad Debts

2S5,788

5,568,535

1,209,348

70,000

l .......

Balance at Be in i of

Year ...... DescripUo, n

Telecommunications Plant

43,541,837 Telephone Plant in Service

0 Pml_,,.rtY Held for Future Use

1,016:053 :Telacommunlcatio..,ns Plant under ConstnJcUo n

0

. 2s,_8,s,_e

.... 19,072,534

7,066,248

239,606

Schedule #3-Balance Sheet

Company:Fort Mill Telel)hone Company
Date of BaJance Sheat:12/31/2..004

Assets:
q H

0 Telex..ommunica.tons PlardAdjustmen t

0 Non-Operating Plant

0 Goodwill

44,5.57,890 Total Plant

25,485,356 Dep.r.eciation Reserve*Plant

Deprec.!aU,on Reserve-Other

Total .Depreciation Reserve

Net TelecommunlcaU.,.o.,,ns' Plant ,

Non-Current Assets

Inyesbnen_ts in Affiliated Companies

Investment in Non-Affiia_d Compa.ni,,es

4,390,31t Non-Regulated Investments

,1,268,979 Other Non-Current Assets

12,965,144 Total Non-Cu,n_, nt Assets

Current Assets

966,808

....... (70,000)

Cash

Temporary Investments

Telecommunlca.tions Accounts Receivabl,_,

All ,o_nce for Bad Debts

, , ,

Balance at Close of Year

..... 45,636,126

0

0

0

27,320,552

0

......18,8o7,799

12,564,356

239,606

,, 4,_,o0z

1,472,903

18,819,867

295,788

,5_s66,535

.......... l_Oe,_

(70.0001

4r"
/

_,+..
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Schedule #3-Balance Sheet-Continued

A_ets.-ContJnued:

I_alance el[ inn|n of
Year ........ Description

Current Assets-Continued

690,8tl Inte.rsst, Dividends & OU1.er Acc.ounts Receivable

Notes Receivable.Net

.. 434,408 Ma..terlals & Supplies Inventory . ..

10,086,635..Total Current.Assets

172p203

2!!,,662

.....42,336,,075

312,500

,,,,,

• . _paid Accounts & Deferred Charqes

Prspa!ds

Deferred Charges
,m,

Total Pm.p.aidAccounts & Deferred Char.f_les ..

Total Assets

Capital Stock

Stockholders Eau_t'( ,,,

1,002_066 Additional . paid in Capital

0 Treasury Stock

. __OtherCapital

36,124,484 Retained Ea.min_s

.... 37,439,050 Total Sto©khold ,era l=q.._y

0

0
, ,,,, ....

Lone Term De M

Funded Debt

Reacquired Debt

Obli_.etions Under Capital I __es

Advances from Affiliated Comn=nies

Other LOn_lTerm Debt

Balance at Close of Year

.. 409 21E

490,677

7,903,466

170,492

,, .4S,Tr,3,e.t6

, , 312,500

1,002,068

,, 0

0

,, 39,067,852

.... 40,36+A16

0

0

0

0

tt



Schedule 63-Balance Sheet&on5nued

Equity and Uabili5es&on5nued:

Balance at Be Inni of
ear

Total Lon Term Debt
Descri tlon

Balance at Close of Year

Cunent and Accrued Liabl es

1,493,298 Accounts Pa able 1,490,T98

0 Notes P able

277,888 Advance Bi6in s and Pa ments

96,065 Customer De osits

311,883

91,515

0 Current Maturi5es-Long Term Debt

0 Current IHaturibes~ ital Leases

Income Taxes Accrued

505,976 Other Accrued Taxes 537,701

1,050,127 Other Accrued Uabili5es

0 Other Current Uabili5es

3,423,354 Total Current and Accrued Uabili5es

1@53,986

3,685,883

Other Llabili5es and ferred C its

0 Other Long Tenn Liabilities

0 Premium on Lon Term Debt

0 Unamor5zed 0 ra5n Investment Tax Credits-Net

0 Unamortized Non ra5 investment Tax Credits4let

480,671 Other Deferred Credits

0 Net Current Deferred Opera5ng Income Taxes

0 Net Current Deferred Nonopera5 income Taxes

(180,000 Net Noncurrent Deferred Opera
'

Income Taxes

215,51T

147,000

1,1?3,000 Net Ncncurrent Deferred Nono rati Income Taxes

0 Other Jurisdic5onal Uabiiitles and Deferred Credits

1,323,000

!

i"

i
i

Schedule #3-Balance Sheet-Continuad

Balane._ at Be innln of

1,493,298

0

277,88,8.

99,065

Equity and Uabilitles-Continued:

Descdotion
T'o'taiLon_ Tenn,,Deb,t , ' '.'.. "'"

• Current and Accrued Liabilities, .....

Accounts Payable

Notes Payable

Advance Billin_,s, and Payments

Ctmtomer Dep,o=,,!ts .........

0 Current MatudUes-Long Term Debt

0 Curtain, Maturi_esCpp|tal Leases

Income Taxes Accrued

505,976 Other Accrued Taxes

1,0_, ,127 Other Accrued Uabilities

0 Other Current Liabilities

3,423,354 To_! Current and Accrued Ua_lilies_,

0

0

,,480.671

0

0

(t80,000t

,, Other I-labilities _nd D_,_rred Cred,its

Other Long Term Uabilities

Premium on Lon_ Term Debt

UnamortJzed Operating Investment Tax Credits-Net

Unamortized Nonoperatlng,!nveSl_,,,erlt Tax C ,,r_lits.Ne.t ,

Other Deferred Credits

Net Current Deferred Operating Income Taxes ,,

Net Current Deferred N0noperatin_l Income,,Taxes

Net,Noncurrent Defenre d Operatic, Income Taxes

,,, t ,173,000 Net Noncu .n_,,ntDeferred Nonoperetk_l Incom. e Taxes

0 Other Jurisdlctl.onal UabUitles and Deferred Credits

Balance at Close of Yea

', L_

1,490,79t

311,88'

91,51,!

0

0

....... ..s.3T,701

....1,253,986

0
,, , , ,

3,685,883

0

0

0

...... 215,517

0

0

147,000

...1,323,000

.4_



Schedule &~lance Sheet&ontinued

Equity and LiabilitiesWontinued:

aiance at Se innin of
Yea Descri tlon Balance at Cl se o ear

1,473,671 Total Other Llablll8es and Deferred Credits

4,697,026 Total Liabilities and Other Credits

42,338,075 Total Stockholders Equity and Liabilities

1,685,517

5,371,400

45&753,818

f , ,,

I
I

t
J C
1
I

Schedule #3-Balance $heet_onfinued

Equity and Liabilities-Continued:

_aisnce at Beqinnlna of

1:473,671

4,897,025

42,336,075

L

..... ,Description.,

Total ,.O_er Liabilities and Deferred Credits

Total LiabJli.ti.eeand Other C .r_l.its

Total Stockholders Equity and Liabilities

Balance at Close of Year

1,685,517

...... 5j 371,400

45,753,818

4 _



Schedule ¹4-Retained Earnin s

Descri tlon Debits Credits

Retained Earnin s Account 38,124,484

Retained Earnin s-Be Innin of Year

Iliscellaneous Debits to Retained Earnin s

liillscellaneous Credits to Retained Earnin s

Net Income or Loss From 0 rations 4,530,888

Retained Earnln s-End of Year

A ro rlated Retained Earnin s:

Dividends Decleared 1 587,500

Other

Una ro rlated Retained Eamin s:

Jurisdictional Retained Eam)n s

Other

Retained Eamin s-Total End of Year 39,067,852

t
J

I

(

Schedule #4-Retained Ear

I:. ' _" Descriation ..... '
.Oe_s

Retained Earnin_ls Account

.Retained Earnings-Beginning of Year

Miscellaneous Debit... to Retained _Earnings

Miscellaneous Credits to Retained Earnings

Net Income or Loss From Operations

Retained Earnings-End of Year

Appropr!ated Retained Earnings:

Dividends Decleared

,,Other .....

unapproprlate,d Retained Eamtngs:

Jurisdictional Retained Eamin_ls

Other

Retained Earnings-Total End of Year

,,, 1,587,500

Credits

36,124,484

4,530,868

_9_DR7 RR_



Schedule Cl&ccess Linear exha ge
Central Office

~Busines

One-Party Basic

Two+arty Basic

Four-Party Basic

Measured Service

Message

Public Coin

Public Colnless

Cocot

PBV

Centrex

Feature Group A

Other iXC Access

Total All Other

Total Business
~Re~id nce

One-Party Basic

7286

Two-Party Basic

Four~rty Basic

Measured Service

Total All Other

Total Residence 15818

Total Access Lines

Total Number of Customers 21988

?

l

Schedule #8-Access Lines
Exchanae

Central Office
Busines._

One-Party Basic

Two-Par_ Basic

Four.Party Basic

Measured Service

Message

Public Coin

Public Coinless

Cocot

PBV

Centrex

FX

Feature Group A

Other IXC Access

Total NI Other

Total Business
Residence

One.Party Basic

Two-Party Basic

Four-Party Basic

Measured Service

Total All Other

Total Residence

Total Access Lines

Total Number of Customers

7286

15813

"i'

23099

219981 ,, ,, I

,,, ,,,

,, , , ,

4"



BEFORE THE
PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-326-C

In Re: Application of Time Warner Cable Information )
Services (South Carolina) LLC, d/b/a Time )
Warner Cable to Amend its Certificate of Public )
Convenience and Necessity to Provide )
Telephone Services in the Service Area of )
Fort Mill Telephone Company d/b/a Comporium )
Communications and for Alternative Regulation )

DIRECT TESTIMONY OF

WARREN R. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-6

Cited Portions of Fort Mill's 2005 Telecommunications Com pany Annual Report

In Re:

BEFORE THE

PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-326-C

)
Application of Time Wamer Cable Information )

Services (South Carolina) LLC, d/b/a Time )
Warner Cable to Amend its Certificate of Public )

Convenience and Necessity to Provide )

Telephone Services in the Service Area of )

Fort Mill Telephone Company d/b/a Comporium )

Communications and for Alternative Regulation )
.)

DIRECT TESTIMONY OF

WARREN R. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-6

Cited Portions of Fort Mill's 2005 Telecommunications Company Annual Report
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LOCAL EXCHANGE CARRIER ANNUAL REPORT.
Schedule «1~ting Revenue 8 Expenses

tl evenu s:

Year Fndln December 31, 2005
~Unif

S~)gm of
Ar~cLnts G/L ccounts Co bin ~l))))) )e

Local Network Service Revenues

Network Access Service Revenues

500'I 4069

5080

7,267,967

7,582,888

6,409,471

7,582,888

Lon Distance Revenues

IIIIsceilaneous Revenues

Uncollectible Revenues

Total Revenues
0 cretin F

5100-5169

52304270

5301-6302

197,204

413,498

(39,458)

15,422,097

197,131

119,814

14,309)304

Plant S cific Ex nses 6112-8410 3,202,618

Plant Nonspecific Expenses

Customer Operations Expenses

8560

8620

4,847,042

2,354,037

Corporate Operations Ex nses

Operatin Taxes other than Income

0 cretin investment Tax Credits-Net

6711-6790

7240

7210

2,238,812

528,871

O cretin Taxes-Income&urrent-Federal 7220 1,068,000

Operatin Taxes-Income-Current-State

O rating Taxes~ferred Income+et

7230

7260

161,000

(368,000)

Total Operations Ex enses 14,032,380

Net Income from 0 erations

Interest Income

Nono ratln Income and Ex nses

Fixed Char a/Other Than Interest on Debt)

7320

7310-7460

1,389,717

127,933

789,571

2,817

interest Expense on Funded Debt

Non-re ulated Net Income

Extraordina Items

Net income

7510

7610-7991 1,695,790

4,000,194

LOCAL EXCHANGE CARRIER ANNUAL REPORT.

Schedule #1-Operating Revenue & Expenses

O_erat!nq Revenues:

Local Network Service Revenues ...... ..

Network Access Service Revenues

Long Distance Revenues

Miscellaneous Revenues

Uncollectible Revenues,,,

Total Revenues

operetlnq Exp_rtses: ..

Plant Specific Expens.es

Plant Nonspecific .Expenses ........

.Customer Operations Expenses ...

Corporate Operations Expenses

Operating Taxes other than Income

Operating Investment Tax Credits-Net

Operatin_l Taxes-lncome.Current-Fedem.I '

Operating Taxes-lncome-Current.Stste ...

!Operating Taxes-Deferred Income-Net

Total Operations Expenses ....

Net income from Ope,rauons

Interest Income ....

Year Endln_l December 31, 2005

Accounts

Nonoperafin_l Income and Expenses

Fixed Charges-(Other Than Interest on Debt)

Interest Expense on Funded Debt

Non-regulated Net I.ncome .........

Extraordinary Items

Net Income

5001-5069

508O

5100-5169

5230-.6270

6301-6302

6112-8410

6560

6620

6711-6790

7240

7210

7220

7230

7260

7320

7310-7450

G/L Accounts

u

7510

7610-7991

.. Combined

7,267,967

7,.582,885

197,204

413,496

(39,468]

15.,422,097

3,202,618

4,847,042

2,354,037

_238,812 ......

.... 825,$71

0

1,068,000

161,000

(388,000)

14,032,380;

1,359,717

127,933

789,571

2,817

0

... 1,695,790

4,000,194

Intrastate

..... 6,409.47'

197,131

t19,514

m

14,309,304

(

C

C

o

0

0

0
, .__.

O,

0

0

0

0

..... 4



LOCAL EXCHANGE CARRIER ANNUAL REPORT
Schedule ¹2-Balance Sheet

Date of Balance Sheet: December 31, 2005

Descri tion G/L Accounts Balance at Close of Yea

Cu n sets

Cash

Tempore Investments

Telecommunications Accounts Receivables

Allowance for Bad Debts

Interest, Dividends 8 Other Accounts Receivable

Notes Receivable-Net

566,321

6,853,684

1,613,879

(75,000I

572,148

Materials S Supplies Inventory 36,082

Other Current Assets

Tots'I Current Assets 9,56?,094

Pre aid Accounts A Deferred Cha e

Pre aids

Deferred Char es

143,496

58,406

Total Prepaid Accounts S Deferred Charges 201,902

on-Cu t Assets

Investments in Affiliated Com anies

Investment in Non-ANgated Companies

12,68?.387

239.606

Non-R ulated Investments

Other Non4:urrent Assets

Total Non&urrsnt Assets

4,383,013

1,538,074

18,848,080

Telecommunications Plant

Tele hone Plant in Service 50,151,352

Pro Held for Future Use

Teiecommunicadons Plant under Construction 774,932

Telecommunications Plant Ad'ustment

w

r ....
LOCAL EXCHANGE CARRIER ANNUAL REPORT

Schedule #2- Balance Sheet

Date of Balance Sheet: Oecember 31, 2005

Description _

Current Assets

,Cash

T,empora _ Inves,tlnents

Te!ecommunlcaU.ons Accounts Receivables

Allowance for Bad Debts

Interest, ,Dividends & Other Accoun_ Receivable

Notes Receivable-Net

Materials &, ,8,upplies Inventory

Other Current Assets

Total Current Assets

PnDpald Account.& Deferred Charqep

(Prepalds .............

Deferred Cherries

Total Prepaid Accounts & Deferred Charges

..... l_on-Currgpt Assets

.......G/L Accounts

Investnmnts in Affiliated Companies

()ther Non-Current Assots ............

Total Non-Currant Assets

Telecommunications Plant

Telephone Plant in Service

Balance at Close of, Year

. 566,321

6,653,684

t,613,879

Investment !n Non-A.ffil!ated Companies .

iNon-Reguleted Investments

I

.L,

(75,000

572,t48

property Held for Future Use

Telecommonicp.t_ons Plant under Construction

Telecommun.lcations ,Pla.,nt,Adiustment '

C

36.062

9.567.094

143,496

58,406

z01,902

t2,687,387

239.606

4,383,013

....... 1,538,074

. 18,848,080

50.16t,352

0

...... 774.9_3__2

5



Schedule 82- Balance Sheet-Continued

Descrl on c ounts Balance at Close of Year

Tel muni s Pls tN nued

Non-Operatin Plant

Goodwill

Total Plant

De cistion Reserve-Plant

De reclation Reserve-Other

50,925,284

30,241,950

Total De reciation Reserve

Net Telecommunications Plant

Total Assets

30,241,950

20,684,334

49,301,410

Cu ent snd Accrued Liabili
' s

Accounts Pa able

Notes Pa able-Affiliated

advance Billin and Pa nts

2,315,995

0.

378,197

Customer Deposits

Current Maturities-Lon Term Debt

74,894

Current MatuWies-Ca ital Leases

income Taxes Accrued 1,065,818

Other Accrued Taxes

Other Accrued Liabili5es

558,704

1,202,277

Other Current Liabilities

Total Current and Accrued Liablildes 5,815,885

Other Liabilitie an Deferred Cr

Other Lon Term Liabilities

Premium on Lon Term Debt

Unamortized Operatin Investment Tax Credits-Net

..

Schedule #2- Balance Sheet-Continued

Descriotlon

Telecommunications Plant-Cp_l_nued .

Non-Operatin_l ,Plant

GJLAcgoun_

Goodwill

Total Plant

Depreciation Reserve-Plant
_ . . ,,

Depreciation Reserve-Other

Total D.epreciafion. Reserve

Net Telecommunications Plant

Total Assets

.......... Current and Accrued Liablll_s

Accounts Payable

Motes payable-Affiliated

e_dvance Billln_ and Payments

Custome..r Deposits

Current Maturities-Lon_l Term Debt

Current Maturities-Capital Leases

Income Taxes Accrued

Other .Accrued T,,axes ,

Other Accrued Llabi!iUes

Other Current Liabilities

Total Current and Accrued Liabilities

. Other Liabilities and Defgrmd Credlta ,

:)thar Long, Term Liabilities

)remium on Lon 9 Term Debt

JnamorUzed Operafin_l Invastn_,,..nt Tax Credlta.Net

Balance at Close of Year

50,92_ re

30,241,9_

30,241,950

,,, 2,31_,995

0

378,197

74,894

.... 0

t,085 818

558,704

1,202,277

0

0

__E0



Schedule 02- Balance Sheet&ontinued

ri ti n Balance at Close of Year

r Lisbili 'es a Deferred Credits&on d

Unamortized Nonoperatin Investment Tax Credits-Net

Other Deferred Credits 194,913

Net Current Deferred O erabn income Taxes

Net Current Deferred Nonoperatin Income Taxes

Net Noncurrent Deferred 0 crating Income Taxes

Net Noncurrent Deferred Nono rating Income Taxes

(221,000

1,134,000

Other Jurisdictional l.iabilities and Deferred Credits

Total Other Liabilities and Other Credits 1.107,913

Lon Term D bt

Funded Debt

Reacquired Debt

Obl atlons Under Ca ital Leases

Advances from Afliliated Gom anise

Other Long Term Debt

Total Lon Term Debt

Total Liabilities 6,723,798

to khold rs u

Ca ital Stock 312,500

Additional Paid in Cs ital

Treasu Stock

Other Ca ital

1,002,066

Retained Eamln s 41,263,046

Total Stockholders B u

Total Stockholders E u and Liabilities

42,577,612

49,301,410

ff .....

L

r"

(

Schedule #2- Balance Sheet-Continued

.... Descriotlon, .......

' Other, Liabilities end Deferred Credits-Continued

UnamortL.z.ed NonoperatJn_l Invesbnent Tax Credits.Net

,Other Deferred Credits

Net Current Deferred Operating Income Taxes

Net Current Deferred Nonoperatin_ I Income Taxes

Net Noncurrent Deferred Ope .ra.tin9 Income Taxes

Net Noncurrent Deferred Nonoperating Income Taxes,

Other Juris, diFtional 'L!abilities and Deferred Credits

'Total Other Liabilities and Other Credits
..... L......

Lena Term D_bt

Funded Debt

Reac..qulred Debt

Obli_latJons Under Capital ,Leases

:Advances from Affiliated Companies

Other Long Term pebt ,

Total Long Term Debt

Total LiabnitJes

Capital Stock

Stockholders Eauity

Additional, Paid in ,Capital

Treasur)" Stock .......

3ther Capital,

_etalned Earnings

Fetal Stockholders Equity

rotal Stockholders Equ.i_ and Liabilities

Balance at Close of Year

194,91 ._

(221,000

1,t34,000

1,107,913

0

0

0

0

0

0

, s_7,z3,Tss

, ,, 3t2,500 '

..... 1,002,066

0

0

41,263,046

4.2,_7,el.2

49.3Q1.41n

/



Schedule 83-Retained Earnin s

Descri tlon Debits Credits

Retained Earnin s Account 39,067,852

Retained Earnin st innin of Year

Nliscellaneous Debits to Retained Earnin s

IMiscelianeous Credits to Retained Earnin s

Net income or Loss From 0 erations 4,000,194

Retained Earnin s-End of Year

A ro riated Retained Earnin s:

Dividends Decleared 1,805,000

Other

Una ro riated Retained Earnin s:

Jurisdictional Retained Earnin s

Other

Retained Earnln s-Total End of Year 41,263,046

j.-.,,

..

f-,,

Schedule #3-Retained Earnings

....... Desc, ri flo n_, , , W

Retained,Earnings Account

!Retained Eamings-Be, ginnin_ of Year

Miscellaneous Debits to Retained Earnings

Miscellaneous Credits to Retained Eamin_ls

Net Income 0,r Loss From Operations

Retained, ,EarnIngs-End of Year ,,

Appropriated Retained Earnings:

Dividends Decleared

Other

Unapproprlated Retained Earnin0s:

Jurisdictional Retained Eamlngs

Other

Retaine d Eamlng,s;Total End of Year

"Debits Credits

39,067,852

I

1,805,000

4,000,194

41,263,046



Schedule NV-Access Lines

Total Business T,810

Total Residence 16,200

Total Access Lines 241010

Total ttumber ot Customers 22,693

Total Wholesale Customers

Total Wholesale DSL Customers

14

t_ _ -..

Schedule #7-Access Lines

Total Business

Total Residence

Total Access Lines

total Number of Customers

Total Wholesale Customers

Total Wholesale DSL Customers

i,

7,810

16,200

24,010

22,693

4

0

14



BEFORE THE
PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-326-C

In Re: Application of Time Warner Cable Information
Services (South Carolina) LLC, d/b/a Time
Warner Cable to Amend its Certificate of Public
Convenience and Necessity to Provide
Telephone Services in the Service Area of
Fort Mill Telephone Company d/b/a Comporium
Communications and for Alternative Regulation

DIRECT TESTIMONY OF

WARREN R. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-7

Cited Portions of Fort Mill's 2006 Telecommunications Company Annual Report

In Re:

BEFORE THE

PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-326-C

)
Application of Time Warner Cable Information )

Services (South Carolina) LLC, d/b/a Time )

Warner Cable to Amend its Certificate of Public )

Convenience and Necessity to Provide )

Telephone Services in the Service Area of )

Fort Mill Telephone Company d/b/a Comporium )

Communications and for Alternative Regulation )

)

DIRECT TESTIMONY OF

WARREN R. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-7

Cited Portions of Fort Mill's 2006 Telecommunications Company Annual Report
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[ ] Fiscal Year Ending
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LOCAL EXCHANGE CARRIER ANNUAL REPORT

Schedule #l-Operating Revenue & Expenses

Operatlna Revenue_;

Local Network Servlce Revenues

N.etwork Access Service Revenues. ......

Long Dtstance Revenues

Miscellaneous Revenues

Uncollectible Revenues

TotalRevenues
oc_ra..o E;,-_s_;.

Plant Specifi c Expenses

p_.t Nonspecmcexpe._, ..

Customer Operatlons...Expen. ses

corporateOpera.o_Expenses..

Operating Taxes oth..er than Income

Operating Investment. Tax Credit.s-Net

Operalin_ Taxes-l.ncome-Current-Fedend

,0,_tln_l .Taxes4ncome-Current:.State

oj_atl_ Taxes-Deferr_,,_come-_,t,

Total Operations Expenses .

Net Ino.,o.rrm from Operations

Interest Income

Non0peraUng Income, and Ex_,nses

Fixed Charges-(Other Tl_..n Interest on Debt)

Interest Expense on Funded Debt

NorPrecjulated Net Income

Extraordinary Items

Net Income

Year Endin_l December 31, 2006
UnWorm

Accounts

5001-5O69

S080

5100-5169

5236-5270

5301-5302

G/L Accounts Combined

8,005,057

6112-6410

8_21,879

225,695!

_ ,, 4_91

(62,850

16,8.36_,672

3,6o1.,84s

6560 4,979,104

_ 2,_Zaa

6711 ,-6790

7240

7210

7220

7230

7250

....... 2,654,122

.... 4so,4o2

732O

7310-7450

7510

7610-7991

1,198,000

180,000

(32o,ooo_

15,129,261

.1,70L411

861,686

12,306r101

2,641

, 1,43,,9,005

16,311,722

Intrastate

7,184,92

8,221,87

225,95

132,24

15,764r99_
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LOCAL EXCHANGE CARRIER ANNUAL REPORT

_ule #2- Balance Sheet

Date of Balance Sheet: 2006

Cash

Descrlatlon

Curr_ Assets

Temporary Investments

Telecommunication..s ,..Accounts Receivables

Allowance fo¢ Bad Debts

!_erest_ Dividends & _ Accounts Receivable

Notes Receivable-Net

RCaterlals & SUpplies Inventory ,,

Other Current Assets

Total Current As_, s

Prepaid Accounts & Deferred Charaes

C_'.._i

Deferred Charge.

Total Prepaid Accounts & Deferred Charges.

, Non-Currant As,sets

Investments in Affiliated Companies

I_nv_estment In No.n-Affiliated .P__.o_o,anles

Xon-Re<julated In..v_

Other Non-Current Assets

Total N<m-C.urrent Assets

, ,, Telecommunlcatiorm pIp_

relephone Plant In Service

)roperty Held for Future Use

relecommunl_aUons Plant un¢l_ Construction

r'elecommunk_,, ons Plant ,Adjustment

AccQunts Balance at Close of YP,,_r,

3r487_00G

15,299y595

1,973,760

(_09,000

862,999

50,429

21,573,78g

11gr466

, , , 402,458

_A:_Tr662

5,084,028

.... I r737rS95

..... 15,64gt285 ;

58,276_794

j"

_..,,



Schedule 82- Balance Sheet~ntinued

Descri 'on t ofY

Tel mrnunfcatlons Plant&ontlnued

No~ atin Plant

GooChviii

Total Plant

De iation Reserve-Plant

ecietion Resen~ther

59,241.374

32,932,108

Total eciatlon Reserve 932 108

Net Telecorwnunicadons Plant

Total Assets

Liabilities

Accounts P ble

Notes Pa able-Affiliated

3,676,859

Advance Blili s and P ts

Customer sits 57 047

Current Maturlties-L Term Debt

Currant Maturltles-C tal Leases

Income Taxes Accrued

Other Accrued Taxes

Other Accrued Llabilfdes

451 425

530 406

1 230 575

Other Current Uablllties

Total Current and Accrued Liabilities 6 431,756

r s

Other Lon Tenn Uabl8des

Premium on Lo Term Debt

Unamort trad 0 ralin Investment Tax Credfte4fet

Schedule #2- Balance Sheet-Continued

Descriotion

Telecommunications Plant-Continued

Non-Operating Plant .....

Goodwill

Total Plant

Depreciation R,eseiP_-,Pla,nt

_xedat_n Reserve-Omer

Total Dewedation Reserve

Met Telecommunications Plant

Total Assets

..... Current and Accrued Liabilities

_n_ Payable

JNotes Payable-Affiliated

" Advance Billings and Payments

customeroel_s_

Current Matudtles-Loncj Term Debt

Current Matmlties-Capital,,Leases

Income, Taxes Accru_, .....

Other Accrued Taxes

Other Current.LiabllNles

Total Current and Accrued Llabilit .1_

Other Liabilities and Deferred Cr,_ta-

OtherLongT..,m.,UablUees

Premium on Long Ternl._D_. t

Uriah. ized OperaUn 9 Inveslment Tax Cradtls-Ne!

i

Balance atCIose of Year

.... F9,_41,374

............ 32,_2,_o8

-'t_.r_32r 108

_t309t_o6

i ....

3,676)t_Q I

I

485,444

57r047

451t425

530,406

_z30_s75

6F431,756

' 6



Schedule «2- Balance Sheet-Continued

Oth i i and

Ba ncea Clo

UnamortlzedNo etl InvestmentTaxCredite4fet

Other Deferred Credihs 296,083

Net Current Deferred tl Income Taxes

Net Current Deferred Nona tl Income Taxes

Net Noncurrent Deferred 0 ti Income Taxes

Net Noncurrent Deferred Nono atl Income Taxes 763,000

Other Jurisdictional Liabilities and Deferred Credits

Total Other UsbllNee and Other Credits 518,083

L T

Funded Debt

R uired Debt

Obli tlons Under ital Leases

Advances from Affiliated nice

Other Lo Tenn Debt

Total Lo Tenn Debt

Total Uabilities 6,949,839

Ital Stock 312,500

Additional Pakl in Ca tal

Treasu Stock

Other C ital

Retained Ea 55,670 393

Total Stockholders E 56,984 959

Total Stockholders E and LiablQSes 63,934 798

(
% ....

%.

Schedule 02- Balance Sheet-Continued

Descrlpt|on

Other Liabilities and Defected Credlts-Conlinued

U.namorttzed No _n_peratlr_l Investment T.ax Cred_

Other Deferred CredOs ..

Net Current _f, erred Ot_rating Income Taxes

Net Current Deferred Nor)operating I,nc_0meTaxes

Net Noncurrent Deferred O _p_ratin9 Income Taxes

Net Noncu .trent Deferred Nonoperalimj I.ncome Taxes

Other Jurisdictional Llabll_.'es and Defecr_ Credits

G/L Accounts

Total Other Liabilities and Other Credits

Lorm Term Oe_|

Fu ,nded Debt

Balance at Close of Year

296,0e3

,Reao(luired Debt

om!ga.o_' um_rc_bl L.m

_,Jvanc. _rom_i,lated Comp.n._

,,, (S41,000

, 763000

518,083

0

Other Lo,_ Term Debt

Total Lo,n9 Term Debt

Total Ual?,Ilittes

c._p_!Stock

Stockholders EauiW

Additional Paid in Capital

Treasury Stock

otherc.pi_j

Retai ,ned Earnir_

Total Stockholders Equity

Total Stockholders Equity and Llal_litk m

6,949,839

, ,,,

i

. 55,670t393

56,964r95g

63,934,79e



Schedule 63&stained Earni s

Descri tion Credits

Retained Eamin s Account

Retained Earni s- innin of Year 41,263,046

Miscellaneous Debits to Retained famin s

Miscellaneous Credits to Retained Earni

Net Income or Loss From atlons

Retained Earnin s-End of Year

ro rlated Retained Eami s:

16,311 722

Dividends Decleared 1 904,375

Other

Una ro rlated Retained Eamln s:

Jurisdictional Retained Earnln s

Other

Retained Earnin s-Total End of Year 55,670,393

Schedule #3-Retained

Description

!,Retained Eamin_ls Account .....

Retained Earnings-Beginning ,of Year

Miscellaneous Debits to Retained Earnings

Miscellaneous Credits to Retained Earninovs

Net Income or Loss Fro m Operations

Debits

Retained Earnings-End of Year

Appropriated Retained Eam|rmjs:

Dividends Decleared .... lr904,375

Other

Unapproprlated. Retained Eamings:

Jurisdictional Retained Eaml.ngs

Other

Retained Earnings-Total End of Year
m.

Credita

41,263,046

16,311y722

55.670,393

./

\,



Scheduie ¹7-AccessLines

Total Business 8,315

Total Residence

Total Access Lines 25 262

Total Number of Customers 2 TS5

Total Wholesaie Customers

Total Wholesale DSL Customers

14

! •

.J .

Total Business

Total Residence

Total Access Lines

Total Number of Customers

Total Wholesale Customers

Total Whole_ale DSL Customers

Schedule #7-Access Lines

231785

3

0

..t

14


